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F A N N I N  C O U N T Y,  T E X A S 
 

INVITATION TO BID FOR THE REPLACEMENT OF WATER COOLED CHILLER AT 
THE FANNIN COUNTY COURTHOUSE 

BID #12004 
 

This invitation to bid/bid sheets are for your convenience in 
bidding to provide Fannin County with the following replacement of 
the Water Cooled Chiller at the Fannin County Courthouse as 
follows: 
 

Pre-Bid Conference to be held Wednesday, February 1, 
2012 at 1:30 p.m. at the Fannin County Courthouse, 
County Courtroom, 101 E. Sam Rayburn Drive, Bonham, TX. 
Site visits will be conducted following conference. 

 
Sealed bids shall be received no later than 3:00 P.M., February 8, 
2012 in the Fannin County Purchasing Office located at Fannin 
County Courthouse, 101 E. Sam Rayburn Drive Suite 304, Bonham, TX 
75418.  Bids will be opened at the Fannin County Courthouse, 
County Courtroom, 1st Floor, 101 East Sam Rayburn, Bonham, Texas 
75418 at above opening date immediately following check in of 
received bids. All bids received after the above mentioned date 
and time will be returned unopened and shall be considered void 
and unacceptable. 
 
Notification for bidding to supply Fannin County with a Water 
Cooled Chiller for the Courthouse has been properly advertised as 
required by law. Bid forms containing required specifications 
shall be furnished to persons or firms requesting the forms from: 
 
Fannin County Purchasing    Phone: (903) 583-0054 
101 E. Sam Rayburn Dr. Suite 304  Fax: (903) 640-5806 
Fannin County Courthouse 
Bonham, TX 75418 
 
Email: cjedwards@fanninco.net 
  

mailto:cjedwards@fanninco.net�
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SUCCESSFUL BIDDER SHALL defend, indemnify and hold harmless Fannin 
County and all its officers, agents and employees from all suits, 
actions, or other claims of any character, name and description 
brought for or on account of any injuries or damages received or 
sustained by any person, persons, or property on account of any 
negligent act or fault of the successful bidder, or of any agent, 
employee, subcontractor or supplier in the execution of, or 
performance under, any contract which may result from bid award.  
Successful bidder shall pay any judgment with cost which may be 
obtained against Fannin County growing out of such injury or 
damages. 
 
Fannin County reserves the right to accept and or reject any and 
all bids. 
 
RETURN BID TO: 
    Fannin County Purchasing 
    101 East Sam Rayburn, Suite 304 
    Fannin County Courthouse  
    Bonham, TEXAS  75418 
 
 Sealed bids shall be received no later than: 
 

3:00 P.M., Wednesday, February 8, 2012 
MARK ENVELOPE:  "BID #12004 Fannin County Courthouse Water Cooled 

Chiller" 
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Specifications for Fannin County Courthouse Water Cooled Chiller 

 
 
 

1) Equipment, Labor and all Materials necessary to complete the installation of new Water Cooled 
Chiller at the Fannin County Courthouse located at 101 E. Sam Rayburn Drive, Bonham, TX 
75418. Shall include all necessary materials to complete installation to code. To be completed 
on or before March 31, 2012. 
 
To Include but Not Limited to: 

a. Same as or Equal to: Reymas Cooling Tower HRFG 606105 Induced Counter Flow, 
Inverter Duty, One (1) Cell Tower w/Five (5) Year Motor Warranty on Cooling Tower 
and Fifteen (15) Year Tower Body Warranty. 

b. Remove existing Amcot Cooling Tower. 
c. Disconnect existing electrical, supply and return water lines and make-up water. 
d. Provide and install I-beams necessary for new cooling tower base. 
e. Connect existing electrical, supply and return water lines and make-up water. 
f. Provide crane for hoisting of old tower and new tower. 
g. Provide extra truck-trailer for cartage of new tower and disposal of old tower. 
h. Provide new chemicals for startup of new cooling tower 
i. All necessary materials, disconnecting of existing equipment and moving to designated 

location determined by the County if applicable, repairs or upgrades to connect new 
equipment, connecting new equipment, perform start-up and check system operation. 

j. To include but not limited to the haul off of all trash and debris. 
k. Shall include exclusive specifications to include but not limited to Brand and Model 

Number(s) of equipment that will be supplied if awarded to your company. If this is not 
included your bid will be excluded as non-responsive. 

l. Awarded Contractor shall comply with the Davis-Bacon Act (DBA) requirements as 
required for expenditures with the American Recovery and Reinvestment Act of 2009 
Funds. Guide and Required Poster included in bid package. 

m. Awarded Contractor shall comply with the “Buy American” requirements consistent with 
the terms of the provisions of ARRA Section 1605 and OMB regulations, Code of 
Federal Regulations, Volume 2, Part 176, to identify domestic sources of Iron, Steel, 
and Manufactured Goods for every component contained in this bid 
solicitation/procurement where such American-made components are available on the 
schedule of values and consistent with the deadlines prescribed in or required by the 
bid solicitation/procurement. Required form included in bid package. 

n. Fannin County Commissioners’ Court reserves the right to award the bids separately or 
in whole whichever is in the best interest of the County. 

o. Additional Terms and Conditions included in this package hereby are made a part of the 
requirements of this bid and incorporated herein for all purposes. 

 
 
 
Bid Price $__________________ 
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The undersigned hereby certifies that he has read, understands and agrees that acceptance by Fannin 
County of the bidder’s offer by issuance of a purchase order will create a binding contract. Further, he 
agrees to fully comply with documentary forms herewith made a part of this specific procurement. 
 
Name of Company:           
 
Address:            
 
City:      State:   Zip Code:   
 
Telephone Number:    Fax Number:      
 
Contact Person:       Title:      
 
Authorized Signature:        
 
Printed Name:         
 
Date:      Bid valid for     days. 
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Additional Terms and Conditions 
 
Vendor shall submit to Fannin County Purchasing Agent proof of Liability Insurance before commencement 
of project. 
 
Vendor shall be responsible for damage to Fannin County’s equipment, and/or workplace and its contents, 
by its, or its contractors’ work, negligence in work, personnel, and equipment. Vendor shall be responsible 
and liable for the safety, injury and health of its employees and contractors while they are performing work 
for Fannin County under this contract. 
 
All employees of the vendor shall be a minimum of 17 years of age and experienced in the type of work 
performed. 
 
Vendor shall defend, indemnify, and hold harmless the State of Texas, its officers, and employees, and 
Fannin County, its officers, and employees and contractors, from and against all claims, actions, suits, 
demands, proceedings, costs, damages, and liabilities, including without limitation attorneys’ fees and court 
costs, arising out of, connected with, or resulting from any acts or omissions of vendor or any agent, 
employee, subcontractor, or supplier of contractor in the execution or performance of this contract. Vendor 
shall coordinate its defense with the Texas Attorney General as requested by Fannin County. 
 
This paragraph is not intended to and shall not be construed to require contractor to indemnify or hold 
harmless the State of Texas or Fannin County for any claims or liabilities resulting from the negligent acts or 
omissions of Fannin County or its employees. Fannin County may grant relief from performance of the 
contract if the vendor is prevented from performance by an act of war, order of legal authority, act of God, or 
other unavoidable cause not attributable to the fault or negligence of the vendor. The burden of proof for the 
need of such relief shall rest upon the vendor. To obtain release based on force majeure, the vendor shall 
file a written request with Fannin County. 
 
Vendor will not disclose any information to which it is privy under this contract without prior consent of 
Fannin County. Vendor will indemnify and hold harmless the State of Texas, its officers and employees, and 
Fannin County, its officers and employees for any claims or damages that arise from the disclosure by 
Vendor or it contractors of information held by the State of Texas. 
 
The Contractor shall procure and maintain at its expense during the term of the contract or any extensions 
thereof, insurance as listed below. Insurance shall be written by companies acceptable to Fannin County 
and authorized to do business in the State of Texas. Policies shall include terms and provisions indicated 
below. The Contractor shall provide and furnish evidence of the following insurance: 
 
General:   The items contained herein shall govern for all phases of the project, as specified herein, in 

accordance with these specifications.  
  
Labor:    All Contractors and Sub-Contractors employed upon the work shall be and are hereby     
           required to conform to all Labor Laws of the State of Texas, applicable Federal Laws, and     
           various acts amendatory and supplementary thereto, and to all other laws, ordinances and  
           legal requirements. 
 
Responsibility:  The awarded vendor shall be responsible for all permits and licenses required for this type  

project. 
 
Workmanship: All workmanship must be skilled craftsmen who have been especially trained in their crafts. 
 
Site Examination: All bidders are expected to examine the location of the work and to familiarize themselves  

with the condition under which the work must be performed. The submission of a bid will be 
considered as evidence that the bidder has done so. 
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Guarantees:   The awarded vendor shall guarantee all work including that of their subcontractors for one 
(1) year from the date of acceptance by the County.  This does not waive other specified 
guarantees, which may be in excess of one (1) year.  

 
Site Work: 
               A.  Layout:  The awarded vendor will be required to protect the County’s property,  
                personnel, and equipment during the term of this project.  The awarded vendor shall  
                provide as necessary any barriers, watchmen, and/or flagmen as necessary or directed,  
                with minimum obstruction to traffic and the general public.                                                    
           B.  The awarded vendor will be responsible for any damage to Fannin County property,          

      personnel, and/or equipment due to negligence of the vendor.                         
           C.  The vendor will be required to insure the safety of the public and/or County personnel      

      during the term of this project. 
 
 
Any work rejected by the County must be removed and replaced by the awarded vendor at their expense.  In 
addition to those matters elsewhere expressly made the responsibility of the vendor, the vendor shall have 
the full and direct responsibility for the performance and completion of the work under this bid and for any 
act of neglect of the vendor; it’s agents,   employees or subcontractors.  The vendor shall bear all losses, if 
any, resulting on account of the amount and chapter of the work, or because the conditions under which the 
work must be done are different from what were estimated or anticipated by the company, or because of  
weather, floods, elements, or other causes. 
 
The awarded vendor shall supervise and direct all the work, using their best skill and attention. They shall be 
solely responsible for all construction means, methods, techniques, sequences, and procedures and for 
coordinating all portions of the work under this bid. 
 
The awarded vendor shall be responsible to the County for the acts and omissions of their employees, 
subcontractors and their agents, and subcontractors performing any of their work under a contract with the 
vendor. 
 
The awarded vendor shall not be relieved from their obligations to perform the work in accordance with the 
bid documents either by the activities or duties of the County in their administration of the bid, or by 
inspections, tests or approvals required or performed by persons other than the vendor. 
 
The awarded vendor shall provide and pay for all labor, materials, equipment, tools, construction equipment 
and machinery, water, heat, utilities, transportation and other facilities and services whether temporary or 
permanent and whether or not incorporated or to be incorporated into the work. 
 
The awarded vendor, immediately after being awarded the bid, shall prepare and submit for the County’s 
information an estimated progress schedule for the work.  The progress schedule shall be related to each 
phase of the entire project to the extent required by the bid documents, and shall provide for the expeditious 
and reasonable execution of the work.  The progress schedule shall be updated upon the request of the 
County. 
 
The awarded vendor shall promptly correct or replace all work rejected by the County as defective or as 
failing to conform to the bid documents whether observed before or after substantial completion and whether 
or not fabricated, installed or completed.  The vendor shall bear all costs of correcting such rejected work, 
including costs incurred for additional services made necessary thereby. 
 
The awarded vendor shall remove from the site all portions of the work, which is, defective or nonconforming 
and which have not been corrected unless the County waives removal, in writing. 
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All subcontractors’, manufacturers’, and suppliers’ warranties and guarantees, expressed or implied, 
respecting any part of the work and any materials used therein, shall be obtained and enforced by the 
vendor for the benefit of the County without the necessity of separate transfer or assignment thereof, 
provided, that if directed by the Engineer, the vendor shall assign such warranties and guarantees in writing 
to the County. 
 
Any work repaired or replaced, pursuant to this section, shall be subject to the provisions of this section to 
the same extent as work originally performed. 
 
The rights and remedies of the County provided in this section are in addition to, and do not limit, any rights 
or remedies afforded to the County by law or any other provision of the contract documents, or in any way 
limit the County’s rights to recovery of damage due to default under this bid. 
 
All work shall be performed by competent installers, skilled in their trade and shall be executed in a through, 
substantial and workmanlike manner.  An experienced, fully qualified foreman must be present at all times to 
direct the work and to assume a fist rate job. 
 
The awarded vendor shall at all times enforce strict discipline and good order among their employees and 
shall not employ on the work any unfit person or anyone not skilled in the task assigned to them. 
 
All Contractors and Sub-contractors employed upon the work shall be and are hereby required to conform to 
all Local, State of Texas, and Federal Labor Laws.  The awarded vendor's Contractors and Subcontractors 
must comply with the current prevailing Wage Rate. The vendor shall keep, or cause to be kept, an accurate 
record showing the names and occupations of all laborers, workmen and mechanics employed by the 
vendor in connection with this project, and showing also the actual per diem wages paid to each of such 
workers, which record shall be open to all reasonable hours to the inspection of the County.  The vendor 
shall pay not less than the current wage rate for each craft or type of labor, workman or mechanic employed 
in this project. 
 
Any and all permits and licenses required for this project must be obtained by the Bidder and must be 
included in the bid price. 
 
All work and housekeeping shall be guaranteed to the satisfaction of the Fannin County Commissioners’ 
Court. 
 
The total bid price, for each phase of the project, must be for a turnkey job.  Which includes but is not limited 
to all materials, supplies, labor, machinery, equipment, tools, superintendence and coordination with work of 
all other trades, freight & delivery (fob. Bonham, TX), removal, installation, inspections, training and 
instruction, insurance, warranty, utilization and combination of existing equipment, and any other 
accessories and services necessary to complete the project.   
 
 
Workers Compensation 
 
 

TWCC RULE 110.110 WORKERS' COMPENSATION INSURANCE COVERAGE 
 
If this bid/proposal package is for a building or construction contract, all of the provisions of this rule as shown 
below apply.  Since this is a mandatory requirement, cost increases should not be experienced because of the 
need to comply with the Texas Workers' Compensation Law.  For additional information contact the Texas 
Workers' Compensation Commission, Southfield Building, 400 S. IH-35, Austin, Texas 78704-7491, (512) 440-
3618. 
 
 
 
 



 8 

A. Definitions: 
 
  Certificate of coverage ("Certificate") - A copy of a certificate of insurance, a certificate of 

authority to self-insure issued by the commission, or a coverage agreement, TWCC-81, 
TWCC-82, TWCC-83, or TWCC-84 showing statutory workers' compensation insurance 
coverage for the person's or entity's employees providing services on a project, for the 
duration of the project. 

 
  Duration of the project - Includes the time from the beginning of the work on the project until 

the contractor's/person's work on the project has been completed and accepted by the 
governmental entity. 

 
  Persons providing services on the project ("subcontractor" in §406.096) - Includes all persons 

or entities performing all or part of the services the contractor has undertaken to perform on 
the project, regardless of whether that person contracted directly with the contractor and 
regardless of whether that person has employees.  This includes, without limitation, 
independent contractors, subcontractors, leasing companies, motor carriers, owner-operators, 
employees of any such entity, or employees of any entity which furnishes persons to provide 
services on the project.  "Services" include, without limitation, providing, hauling or delivering 
equipment or materials, or providing labor, transportation, or other service related to a project.  
"Services" does not include activities unrelated to the project, such as food/beverage vendors, 
office supply deliveries, and delivery of portable toilets. 

 
B. The Contractor shall provide coverage, based on proper reporting of classification codes and payroll 

amounts and filing of any coverage agreements, which meets the statutory requirements of Texas 
Labor Code, Section 401.011(44) for all employees of the contractor providing services on the project, 
for the duration of the project. 

 
C. The Contractor must provide a certificate of coverage to the governmental entity prior to being 

awarded the contract. 
 
D.  If the coverage period shown on the Contractor's current certificate of coverage ends during the 

duration of the project, the Contractor must, prior to the end of the coverage period, file a new 
certificate of coverage with the governmental entity showing that coverage has been extended. 

 
E. The Contractor shall obtain from each person providing services on a project, and provide to the 

governmental entity: 

 
 (1) A certificate of coverage, prior to that person beginning work on the project, so the 

governmental entity will have on file certificates of coverage showing coverage for all persons 
providing services on the project; and  

 
 (2) No later than seven (7) days after receipt by the Contractor, a new certificate of coverage 

showing extension of coverage, if the coverage period shown on the current certificate of 
coverage ends during the duration of the project. 

F. The Contractor shall retain all required certificates of coverage for the duration of the project and for 
one (1) year thereafter. 

 
G. The Contractor shall notify the governmental entity in writing by certified mail or personal delivery, 

within ten (10) days after the contractor knew or should have known, of any change that materially 
affects the provision of coverage of any person providing services on the project. 

 
H. The Contractor shall post on each project site a notice, in the text, form and manner prescribed by the 

Texas Workers' Compensation Commission, informing all persons providing services on the project 
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that they are required to be covered, and stating how a person may verify coverage and report lack of 
coverage. 

 
I. The Contractor shall contractually require each person with whom it contracts to provide services on a 

project to: 
 
 (1) Provide coverage, based on reporting of classification codes and payroll amounts and filing of 

any coverage agreements, which meets the statutory requirements of Texas Labor Code, 
Section 401.011(44) for all its employees providing services on the project, for the duration of 
the project. 

 
 (2) Provide to the Contractor, prior to that person beginning work on the project a certificate of 

coverage showing that coverage is being provided for all employees of the person providing 
services on the project, for the duration of the project. 

 
 (3) Provide the Contractor, prior to the end of coverage period, a new certificate of coverage 

showing extension of coverage, if the coverage period shown on the current certificate of 
coverage ends during the duration of the project. 

 
 (4) Obtain from each other person with whom it contracts, and provide to the Contractor: 
 
  (a) A certificate of coverage, prior to the other person beginning work on the project, and 
 
  (b) a new certificate of coverage showing extension of coverage, prior to the end of the 

coverage period, if the coverage period shown on the current certificate of coverage 
ends during the duration of the project; 

 
 (5) Retain all required certificates of coverage on file for the duration of the project and for one (1) 

year thereafter. 
 
 (6) Notify the government entity in writing by certified mail or personal delivery, within ten (10) 

days after the person knew or should have known, of any change that materially affects the 
provision of coverage of any person providing services on the project; and 

 
 (7) Contractually require each person with whom it contracts, to perform as required by 

paragraphs (1) - (7), with the certificates of coverage to be provided to the person for whom 
they are providing services. 

 
J. By signing this contract or providing or causing to be provided a certificate of coverage, the Contractor 

is representing to the governmental entity that all employees of the contractor who will provide 
services on the project will be covered by workers' compensation coverage for the duration of the 
project, that the coverage will be based on proper reporting of classification codes and payroll 
amounts, and that all coverage agreements will be filed with the appropriate insurance carrier or, in the 
case of a self-insured, with the commission's Division of Self-Insurance Regulation.  Providing false or 
misleading information may subject the contractor to administrative penalties, criminal penalties, civil 
penalties, or other civil actions. 

 
K. The Contractor's failure to comply with any of these provisions is a breach of contract by the contractor 

which entitles the governmental entity to declare the contract void if the Contractor does not remedy 
the breach within ten (10) days after receipt of notice of breach from the governmental entity. 

 
 
Contractor shall obtain and maintain in full force at all times during the term of this contract insurance 
coverage naming Fannin County as an additional insured and loss payee on its policies 
described below. 
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Comprehensive General Liability  
 
Comprehensive General Liablity in the amount of: $300,000 per occurrence and of $600,000 in the 
aggregate. 
 
If insurance policie(s) are not written for amounts specified above, Contractor shall carry Umbrella or 
Excess Liability Insurance for any differences in amounts specified. If Excess Liability insurance is provided, 
it shall follow the form of the primary coverage. 
 
Bonding Requirements 
 
 
PAYMENT AND PERFORMANCE BOND: In accordance with Texas Government Code 
2253, a Payment Bond is required for all public works contracts over $25,000 and a Payment 
and Performance Bond for all public works contracts over $100,000. The cost of 
the Payment and Performance Bond should be listed separate from your pricing of the project. 
Please provide the amount as a total bond cost. If awarded the contract, vendor will have 10 
days from the date the purchase order is issued to secure bonding and the bonding company to 
provide Fannin County with proper documentation. 
 
 
Payment Bond Cost - $______________ 
 
 
Performance Bond Cost - $_____________ 
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BIDDER RESIDENCY CERTIFICATION 

 

 

I hereby certify the following information to be true and correct: 

 

In accordance with the Standard Terms and Conditions of the bid I certify the following:  (Check applicable 
statement(s)) 

 

[   ]   Bid is from a State of Texas resident bidder. 

 

[   ]   Bid is from a non-resident bidder. 

 

 

The following is further certified by non-resident bidder. 

 

[   ]   A copy of the non-resident current state statute is attached, with the bid, which  

        specifies the amount that a Texas resident bidder would be required to under bid  

        a non-resident bidder to obtain a comparable bid in the non-resident state in  

        which the principal place of business is located. 

 

[   ]   No such statute exists in non-resident state. 

 

 

  

__________________________________ 

Signature 

 

 

__________________________________ 

Name & Title 

 

 

__________________________________ 

Company 
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BID AFFIDAVIT 
 
 The undersigned certifies that the bid prices contained in this bid have 
been carefully reviewed and are submitted as correct and final.  The period of 
acceptance of this bid will be no more than thirty (30) calendar days from the 
date of the bid opening.   
 
STATE OF      COUNTY OF      
 
BEFORE ME, the undersigned authority, a Notary Public in and  
 
for the State of     , on this day personally appeared 
 
           , who  
     (name) 
after being by me duly sworn, did depose and say: 
 
"I,             am a  
     (name) 
duly authorized officer of/agent for         ; 
        (name of firm) 
and have been  duly  authorized  to  execute  the  foregoing 
 
on behalf of the said            . 
      (name of firm) 
 
 I hereby certify that the foregoing bid has not been prepared in collusion 
with any other bidder or other person or persons engaged in the same line of 
business prior to the official opening of this bid.  Further, I certify that the 
bidder is not now, nor has been for the past six (6) months, directly or 
indirectly concerned in any pool or agreement or combination, to control the 
price of the goods/services bid on, or to influence any person or persons to bid 
or not to bid thereon." 
 
Name and address of bidder:          
 
              
 
   Telephone #     
 
by:      Title:      
  (print name) 
Signature:           
 
SUBSCRIBED  AND  SWORN to  before  me  by  the  above-named     
 
           on 
 
this the    day of          20    . 
 
             
      Notary Public in and for 
      the State of          
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LIST THREE (3) COMPANIES OR GOVERNMENTAL AGENCIES WHERE THESE 
COMMODITIES/SERVICES HAVE BEEN PROVIDED: 
 
1.    
COMPANY NAME:______________________________________________ 
 
ADDRESS:__________________________TELEPHONE NO.:___________ 
 
CONTACT PERSON:___________________TITLE:___________________ 
 
2.    
COMPANY NAME:______________________________________________ 
 
ADDRESS:__________________________TELEPHONE NO.:___________ 
      
CONTACT PERSON:___________________TITLE:___________________ 
 
3.    
COMPANY NAME:______________________________________________ 
 
ADDRESS:__________________________TELEPHONE NO:____________ 
 
CONTACT PERSON:___________________TITLE:___________________ 
 
 
 
 
 
 

Bidder Shall Sign and Return Pages 1 through 16 of Bid 
Package and All Documentation Required by the Invitation 
for Bid. 
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NO FACSIMILE TRANSMITTALS SHALL BE ACCEPTED. 
 

FUNDING:  Funds for payment have been provided through the Fannin County budget approved by the Commissioners Court for this 
fiscal year only.  State of Texas statutes prohibit the obligation and expenditure of public funds beyond the fiscal year for which a budget has been 
approved.  Therefore, anticipated orders or other obligations that may arise past the end of the current Fannin County fiscal year shall be subject 
to budget approval. 
 
 COOPERATIVE PURCHASING:  Other governmental entities may wish to also participate under this contract (piggyback).  Each 
entity wishing to piggyback must have prior authorization from Fannin County and successful bidder.  If such participation is authorized, all 
purchase orders will be issued directly from and shipped directly to the entity requiring materials.  Fannin County shall not be held responsible for 
any orders placed, deliveries made or payment for materials ordered by these entities.  Bidder is requested to state whether they will be willing to 
allow other governmental entities to piggyback off this contract, if awarded, under the same terms and conditions in the space provided. 
 
 LATE BIDS:  Bids received in County’s Purchasing office after submission deadline shall be returned unopened and will be considered 
void and unacceptable.  Fannin County is not responsible for lateness of mail, carrier, etc. and time/date stamp clock in Purchasing Office shall be 
the official time of receipt. 
 
 ALTERING BIDS:  Bids cannot be altered or amended after submission deadline.  Any alteration, or erasure made before opening time 
must be initialed by the signer of the bid, guaranteeing authenticity. 
 
 WITHDRAWAL OF BID:  A bid may not be withdrawn or cancelled by the bidder for a period of ninety (90) days following the date 
designated for the receipt of bids, and bidder so agrees upon submittal of their bid. 
 
 SALES TAX:  Fannin County is by statute exempt from the State Sales Tax and Federal Excise Tax; therefore, the bid price shall not 
include taxes. 
 
 BID AWARD:  Fannin County reserves the right to award bid as unit price or lump sum as it deems to be in the best interest of the 
County. 
 
 CONTRACT:  This bid, when properly accepted by Fannin County, shall constitute a contract equally binding between the successful 
bidder and Fannin County.  No different or additional terms will become part of this contract with the exception of a Change Order. 
 

CHANGE ORDERS:  No oral statement of any person shall modify or otherwise change, or affect the terms, conditions or 
specifications stated in the resulting contract.  All change orders to the contract will be made in writing by Fannin County Purchasing Agent. 
 

IF DURING the life of the contract, the successful bidder's net prices to other customers for commodities awarded herein are 
reduced below the contracted price, it is understood and agreed that the benefits of such reduction shall be extended to Fannin County. 
 
 DELIVERY:  All delivery and freight charges (FOB Fannin County designated location) are to be included in the bid price. 
 

DELIVERY TIME:  Bids shall show number of days required to place commodity(ies) at the County's designated location.  Failure to 
state delivery time may cause bid to be rejected.  Successful bidder shall notify the Purchasing Department immediately if delivery schedule cannot 
be met.  If delay is foreseen, successful bidder shall give written notice to the Purchasing Agent.  The County has the right to extend delivery time 
if reason appears valid.  Successful bidder must keep the Purchasing Department advised at all times of the status of the order. 
 
 CONFLICT OF INTEREST:  No public official shall have interest in this contract, in accordance with Vernon's Texas Codes 
Annotated, Local Government Code Title 5, Subtitled C, Chapter 171. 
 
 ETHICS:  The bidder shall not accept or offer gifts or anything of value nor enter into any business arrangement with any employee, 
official or agent of Fannin County. 
 
 EXCEPTION/SUBSTITUTIONS:  All bids meeting the intent of this invitation to bid will be considered for award.  Bidders taking 
exception to the specifications, or offering substitutions, shall state these exceptions in the section provided or by attachment as part of the bid.  
The absence of such a list shall indicate that the bidder has not taken exceptions and shall hold the bidder responsible to perform in strict 
accordance with the specifications of the invitation.  Fannin County Commissioners Court reserves the right to accept any and/or all/none of the 
exception(s)/substitution(s) deemed to be in the best interest of the County. 
 
 DESCRIPTIONS:  Any reference to model and/or make/manufacturer used in bid specifications is descriptive, not restrictive.  It is 
used to indicate the type and quality desired.  Bids on commodities of like quality will be considered. 
 
 BID MUST COMPLY with all federal, state, county and local laws concerning this type of commodity(ies). 
 
 DESIGN, STRENGTH, QUALITY of materials and workmanship must conform to the highest standards of manufacturing 
and engineering practice. 
 
 ALL COMMODITIES must be new and unused, unless otherwise specified, in first-class condition and of current manufacture. 
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 MINIMUM STANDARDS FOR RESPONSIBLE PROSPECTIVE BIDDERS:  A prospective bidder must affirmatively 
demonstrate bidder's responsibility.  A prospective bidder must meet the following requirements: 
 
 1.) have adequate financial resources, or the ability to obtain such resources as required; 
 2.) be able to comply with the required or proposed delivery schedule; 
 3.) have a satisfactory record of performance; 
 4.) have a satisfactory record of integrity and ethics; 
 5.) be otherwise qualified and eligible to receive an award. 
 
Fannin County may request representation and other information sufficient to determine bidder's ability to meet these minimum standards listed 
above. 
 

BIDDER SHALL PROVIDE with this bid response, all documentation required by this IFB.  Failure to provide this 
information may result in rejection of bid. 
 
 SUCCESSFUL BIDDER SHALL defend, indemnify and hold harmless Fannin County and all its officers, agents and employees 
from all suits, actions, or other claims of any character, name and description brought for or on account of any injuries or damages 
received or sustained by any person, persons, or property on account of any negligent act or fault of the successful bidder, or of any 
agent, employee, subcontractor or supplier in the execution of, or performance under, any contract which may result from bid award.  
Successful bidder shall pay any judgment with cost which may be obtained against Fannin County growing out of such injury or 
damages. 
 
 TERMINATION OF CONTRACT:   This contract shall remain in effect until contract expires, delivery/completion and acceptance 
of products and/or services ordered or terminated by either party with a thirty (30) days written notice prior to any cancellation.  The successful 
bidder must state therein the reasons for such cancellation.  Fannin County reserves the right to award cancelled contract to next lowest and best 
bidder as it deems to be in the best interest of the County. 
 

TERMINATION FOR DEFAULT:  Fannin County reserves the right to enforce the performance of this contract in any manner 
prescribed by law or deemed to be in the best interest of the County in the event of breach or default of this contract.  Fannin County reserves the 
right to terminate the contract immediately in the event the successful bidder fails to: 1.) meet delivery or completion schedules, or 2.) otherwise 
perform in accordance with these specifications.  Breach of contract or default authorizes the County to award to another bidder, purchase 
elsewhere and charge the full increase in cost and handling to the defaulting successful bidder. 
 
 TESTING:  Testing may be performed at the request of Fannin County, by an agent so designated, without expense to Fannin County. 
 
 PATENTS/COPYRIGHTS:  The successful bidder agrees to protect Fannin County from claims involving infringements of patents 
and/or copyrights. 
 
 CONTRACT ADMINISTRATOR:  Under this contract, Fannin County may appoint a contract administrator with designated 
responsibility to ensure compliance with contract requirements, such as but not limited to, acceptance, inspection and delivery.  The contract 
administrator will serve as liaison between the Fannin County Purchasing Department (which has the overall contract administration 
responsibilities) and the successful bidder. 
 

PACKING SLIPS or other suitable shipping documents shall accompany each shipment and shall show: (a) name and address 
of successful bidder, (b) name and address of receiving department and/or delivery location, (c) Fannin County Purchase Order number, 
and (d) descriptive information as to the commodity(ies) delivered, including product code, item number, quantity, number of 
containers, etc.. 
 
 INVOICES shall show all information as stated above and shall be mailed directly to the Fannin County Auditor's Office, 101 
E. Sam Rayburn, Suite 303, Bonham, Texas 75418. 
 
 IN ACCORDANCE with the State of Texas Prompt Payment Act, Article 601f V.T.C.S., payment will be made after receipt 
and acceptance by the County of the merchandise ordered and of a valid invoice.  Successful bidder(s) is required to pay subcontractors 
within ten (10) days after the successful bidder receives payment from the County. 
 
 SAMPLES:  When requested, samples shall be furnished free of expense to Fannin County. 
 

WARRANTY:  Successful bidder shall warrant that all commodities shall conform to the proposed specifications and/or all warranties 
as stated in the Uniform Commercial Code and be free from all defects in material, workmanship and title. 
 
 REMEDIES:  The successful bidder and Fannin County agree that both parties have all rights, duties, and remedies available as stated 
in the Uniform Commercial Code. 
 
 VENUE:  This agreement will be governed and construed according to the laws of the State of Texas.  This agreement is performable 
in Fannin County, Texas. 
 
 ASSIGNMENT:  The successful bidder shall not sell, assign, transfer or convey this contract, in whole or in part, without the prior 
written consent of Fannin County. 
 
 SILENCE OF SPECIFICATION:  The apparent silence of these specifications as to any detail or to the apparent omission from it of a 
detailed description concerning any point, shall be regarded as meaning that only the best commercial practices are to prevail.  All interpretations 
of these specifications shall be made on the basis of this statement. 
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 ANY QUESTIONS concerning this Invitation for Bid and Specifications should be directed to the Purchasing Department at 
(903) 583-0054, Jill Edwards - Purchasing Agent. 
 

ANY BIDS RECEIVED AFTER THE SPECIFIED TIME WILL BE RETURNED TO THE SENDER UNOPENED.  THE 
FANNIN COUNTY COMMISSIONERS’ COURT RESERVES THE RIGHT TO ACCEPT OR REJECT ANY OR ALL BIDS.  EACH BID 
SUBMITTED MUST BE PROPERLY SIGNED. 
 
    THE CONTRACT EFFECTIVE DATES WILL BE FOR ONE FULL YEAR FROM THE DATE OF ACCEPTANCE BY 
FANNIN COUNTY COMMISSIONERS’ COURT. 
 

PREFERENTIAL REQUIREMENT:  The County of Fannin, as a governmental agency of the State of Texas, may not award a 
contract for general construction, improvements, services or public works projects or purchases of supplies, materials, or equipment to a 
nonresident bidder unless the nonresident's bid is lower than the lowest bid submitted by a responsible Texas resident bidder by the same amount 
that a Texas resident bidder would be required to underbid a nonresident bidder to obtain a comparable contract in the state in which the 
nonresident's principal place of business is located (Article 601g V.T.C.S.).  Bidder shall make answer to the following questions by encircling the 
appropriate response or completing the blank provided: 
 
 1.) Is your principal place of business in the State of Texas? yes   no   
 
 2.) If the answer to question 1 is "yes", no further information is necessary; if "no", please indicate: 
 
  a.) in which state your principal place of business is located:      
 
  b.) if that state favors resident bidders (bidders in your state) by some dollar increment or percentage: yes no
   
  c.) if "yes", what is that dollar increment or percentage?      
  
HAVING READ AND UNDERSTOOD THE INSTRUCTIONS, TERMS, CONDITIONS, SPECIFICATIONS AND INVITATION TO 
BID, WE SUBMIT THE FOLLOWING IN RESPONSE TO FORMAL BID INVITATION AND HEREBY FURTHER AGREE TO 
PROVIDE TO THE COUNTY ANY AND ALL INVOICES IT MAY REQUIRE FOR PRICING VERIFICATION UNDER THIS 
CONTRACT: 
 
Any questions concerning this bid are directed to Jill Edwards, Fannin County Purchasing Agent at 903-583-0054. 
 
Comments/Exceptions: 
________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________ 
 
 
Fannin County Commissioners Court reserves the right to reject and/or accept any and all bids 
 
Fannin County reserves the right to reject bids and refuse to contract with person (s) indebted to the County under LGC 262.0276. 
 
 



 
 

A DESK GUIDE TO 

THE DAVIS-BACON ACT 

 

Prevailing Wage Requirements for Contractors on Federal Contracts and 

DBA-Covered Federally Financed or Assisted Construction Projects 
 

Introduction. 

 

 The U. S. Department of Energy (DOE) has prepared this Desk Guide for the use of 

contractors and subcontractors performing work on construction projects under a federal 

contract, or under a statute authorizing federal financial assistance, that requires the application 

of Davis-Bacon Act (DBA or the Act) prevailing wage requirements.  This Desk Guide may also 

be used by grantees, subgrantees, and federal personnel to administer their respective roles and 

functions with respect to the DBA. 

 

 The objective of this Desk Guide is to provide simple, non-technical guidance to help 

contractors and subcontractors better understand their obligations under DBA. This objective 

supports DOE’s policy that proper and consistent implementation of contract labor standards, 

along with full and open compliance by contractors, promotes good business and effective 

contracting in terms of price, quality of work, speed of delivery, customer satisfaction, and 

project success. 

 

 The guidance provided in this document does not constitute legal advice or substitute 

for full and careful review of the contract or agreement requiring application of DBA 

provisions, and compliance with all applicable statutes and regulations. Questions pertaining to 
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the labor standards, including wage determinations, applicable to specific projects, contracts, or 

agreements must be addressed to the designated DOE contracting officer. Questions pertaining to 

the general application of DBA and other labor standards compliance issues may be referred to 

the Department of Labor’s (DOL’s) nearest regional office. In addition, the answers to many 

questions may be found on various DOE websites listed in Appendix A. This Desk Guide does 

not address contractor obligations under any state prevailing wage laws. Questions pertaining to 

the application of, or compliance with, various state labor laws should be addressed to the 

cognizant agency within each state. 

 

The Desk Guide will be updated as further guidance is received from the 
Department of Labor, or as circumstances change.
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A DESK GUIDE TO 

THE DAVIS-BACON ACT 
 

Prevailing Wage Requirements for Contractors on Federal Contracts and 

DBA-Covered Federally Financed or Assisted Construction Projects 

 

Chapter 1 Statutes, Regulations, Contract Clauses, Responsibilities. 

 

Section 1-1 Labor Statutes Applicable to Federal Contractors. 

 

a. The Davis-Bacon Act (40 U.S.C. 3141-48). 

  

 (1) DBA applies to contracts in excess of $2,000 for the construction, alteration, and/or 

repair of public buildings or public works, including painting and decorating, where the United 

States or the District of Columbia is a direct party to the contract. DBA specifies that each 

covered contract contain provisions, found at Title 29 CFR 5.5, requiring contractors to pay the 

laborers and mechanics employed on the project’s site of the work, on a weekly basis, no less 

than the wages and benefits that are prevailing in the area as determined by the Secretary of 

Labor. Construction includes activities performed on the site of the work such as preparation 

for construction (e.g., demolition of existing structures, equipment and material set-up, etc.), 

fabrication of materials, installation of materials, and post-construction clean-up. The federal 

agency awarding the contract must make the determination that DBA applies to the project and 

must incorporate the applicable DBA clauses and wage determinations (also referred to as “wage 

decisions”) into the requirements of the contract. 
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(2) A construction “project” may often involve more than one “contract” if all such 

contracts are closely related in purpose, time, and place (e.g., preparatory demolition contracts 

and final interior decorating contracts are often separate from the “construction” contract). DBA 

will apply to all such individual contracts, regardless of amount, if the overall project is in excess 

of $2,000. 

 

b. Davis-Bacon and Related Acts (DBRA). 

 

 (1) The Davis-Bacon “Related Acts” are numerous statutes that authorize federal 

assistance such as contributions, grants, loans, insurance, or guarantees for various programs 

involving construction, alteration and/or repair of hospitals, housing, sewage and water treatment 

plants, highways, airports, and similar structures. A DBRA will often include language further 

defining work that must be covered by the DBA prevailing wage requirements. The American 

Recovery and Reinvestment Act (Public Law 111-5 February 17, 2009) (Recovery Act) is an 

example of a DBRA statute. The Recovery Act states, “Notwithstanding any other provision of 

law and in a manner consistent with other provisions in this Act, all laborers and mechanics 

employed by contractors and subcontractors on projects funded directly by or assisted in whole 

or in part by and through the Federal Government pursuant to this Act shall be paid wages at 

rates not less than those prevailing on projects of a character similar in the locality as determined 

by the Secretary of Labor....”  In order to implement this Recovery Act requirement, the federal 

agency awarding the contract or providing the funding assistance must first make the 

determination that DBA applies to the project under the Recovery Act, and must then ensure that 

DBA clauses and wage determinations are made applicable to the performance of the work. 

 

(2) Where DOE has determined that DBRA provisions apply, “contract” means contracts 

and subcontracts for construction, alteration, and/or repair awarded under DOE grants, 

cooperative agreements, technology investment agreements, loans, and loan guarantees 

authorized by a statute requiring the payment of DBA wages. 

 

c. The Copeland “Anti-Kickback” Act (40 U.S.C. 3145 and 18 U.S.C. 874) (Copeland Act). The 

Copeland Act makes it unlawful to induce any person working on a federal contract or on a 

  8 DOE DBA Desk Guide 06-16-2010 
 



federally financed or assisted construction project to give up any part of the compensation to 

which he or she is entitled under his or her contract of employment. The Copeland Act and its 

regulations require contractors and subcontractors to submit weekly to DOE, as the contracting 

agency, a copy of all payrolls, along with a weekly “Statement of Compliance” certifying that 

the contractor has paid the full wages and benefits due the covered workers. 

 

d. The Fair Labor Standards Act of 1938 (29 U.S.C. 201 et seq) (FLSA). FLSA covers most 

workers employed throughout the United States, including non-exempt workers employed on 

federal contracts. FLSA requires employers to pay their workers no less than the federal 

minimum wage ($7.25/hour as of July 24, 2009), and to pay overtime compensation for hours 

worked in excess of 40 per week. (See Section 3-3 in this Desk Guide for guidance on overtime 

requirements.) FLSA also restricts the employment of children less than 18 years of age.  

 

e. The Contract Work Hours and Safety Standards Act (40 U.S.C. 3701 et seq) (CWHSSA). 

CWHSSA applies to certain federal contracts (including contracts for services, construction, or 

supply) that are in excess of $100,000 and which may require or involve the employment of 

laborers or mechanics upon a public work. CWHSSA also applies to federally financed and 

assisted contracts in excess of $100,000, where a federal law provides wage standards for the 

work. CWHSSA does not apply to such contracts where the federal assistance is solely in the 

nature of a loan guarantee or insurance. CWHSSA requires covered contractors to pay overtime 

compensation to laborers and mechanics (including watchmen and guards). Similar to the 

provisions in FLSA, CWHSSA requires overtime compensation to be paid at no less than one 

and one-half times the worker’s basic hourly rate of pay for hours worked in excess of 40 per 

week. Failure to comply with the overtime requirements under CWHSSA can result in the 

contracting agency assessing the contractor liquidated damages computed at $10/day per 

violation. CWHSSA also requires covered contractors to ensure that their workers are 

performing in a safe environment. 
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Section 1-2 Related Federal Regulations. 

 

a. “Procedures for Predetermination of Wage Rates” (29 CFR Part 1). DOL regulations that 

govern the determination of prevailing wage and benefit rates under DBA, the publication of 

DBA wage determinations, and the procedures for obtaining and using timely DBA wage 

determinations.  

 

b. “Contractors and Subcontractors on Public Building or Public Work Financed in Whole or in 

Part by Loans or Grants from the United States” (29 CFR Part 3). DOL regulations that govern 

the application and enforcement of DBA, DBRA, and the Copeland Act, and detail the 

requirements under the Copeland Act for weekly payrolls, statements of compliance, and 

restrictions on payroll deductions. 

 

c. “Labor Standards Provisions Applicable to Contracts Covering Federally Financed and 

Assisted Construction (Also Labor Standards Provisions Applicable to Nonconstruction 

Contracts Subject to the Contract Work Hours and Safety Standards Act)” (29 CFR Part 5). DOL 

regulations governing the responsibilities of federal agencies to administer and enforce the 

provisions of DBA and DBRA, including applicable contract provisions and definitions of terms 

such as construction, public buildings and public works, site of work, laborers and mechanics, 

apprentices and trainees, wages, and bona fide benefits. These regulations outline federal agency 

responsibilities and procedures for enforcement of DBA and CWHSSA provisions and 

procedures for resolving disputes concerning payment of wages. 

 

d. U. S. Department of Energy Regulations. Regulations concerning DBA provisions that are 

specific to contractors who are party to a direct contract with DOE may be found at 48 CFR Part 

970-2204-1-1. 
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Section 1-3 Responsibilities. 

 

a. Federal Contracting Agency. 

 

 (1) As the federal contracting agency directly awarding a contract or providing federal 

funding assistance for a construction project, DOE must determine whether DBA or DBRA 

applies to a project and, if applicable, to ensure that the appropriate DBA clauses and wage 

determination(s) are incorporated into the requirements of the project. These standard DBA 

clauses may be found at 29 CFR 5.5. Clauses modified with DOL approval for DOE-specific 

programs may be found as follows: 

 

 (a) Weatherization Assistance Program –    

 http://www2.eere.energy.gov/wip/pdfs/dba_clauses_weatherization.pdf 

 

 (b) Non-Weatherization Assistance Program (these clauses do not apply to direct 

federal contracts, loans under the Advanced Technologies Vehicles Manufacturing Program, or 

Title XVII loan guarantee programs) –  

 http://www1.eere.energy.gov/wip/pdfs/dba_clauses_non_wap.pdf 

 

 (2) As the contracting agency, DOE has primary responsibility for the enforcement of 

construction labor standards for the contracts, financial assistance, and other agreements it 

awards. The person designated as the contracting officer, as defined in 29 CFR 5.2, is 

responsible for ensuring that contractors and subcontractors submit timely certified payrolls 

consistent with contract terms, and for monitoring labor standards compliance by reviewing pay 

records and conducting worker interviews. (See Section 5-1 of this Desk Guide concerning 

Compliance Reviews.) DBA- and DBRA-covered contracts resulting from grants, cooperative 

agreements, technology investment agreements, loans, or loan guarantees, will specifically 

identify the responsibilities of recipients, subrecipients, local agencies, guaranteed parties, and 

contractors to administer and enforce the provisions of DBA, including reporting and 

recordkeeping requirements; obtaining, maintaining, monitoring, and reviewing payrolls; and 

assisting DOE in its DBA enforcement responsibilities. 
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b. Prime Contractor. 

 

(1) The prime contractor (often referred to as the principal or general contractor) is 

responsible for applying the appropriate DBA and CWHSSA labor standards and DBA wage 

determinations to all subcontracts for work performed by laborers and mechanics on the site of 

the work for the project. The prime contractor is also responsible for the labor standards 

compliance of all contractors on the project, including subcontractors at any level. DOE, as the 

contracting agency, may withhold on its own action, and shall withhold upon written request of 

DOL, sufficient monies from accrued payments or advances due the prime contractor as may be 

necessary to cover any underpayment of wages, fringe benefits, or overtime compensation 

resulting from violations of DBA and CWHSSA provisions.  (Reference 29 CFR 5.5.) Financial 

assistance recipients must ensure contractor and subcontractor compliance with DBA and 

CWHSSA provisions as set forth in the applicable financial assistance agreement, and may also 

withhold sufficient monies from accrued payments or advances as may be necessary to cover any 

underpayment of wages, fringe benefits, or overtime compensation due as a result of DBA or 

CWHSSA violations. 

 

 (2) Under DBA or DBRA, “contractor” does NOT include a unit of a state, local, or 

tribal government where the construction activities are performed by its own employees. 

Any contracts awarded under DBRA by a state, local, or tribal government, however, must 

include DBA provisions and the contractors’ laborers and mechanics will be covered by the 

DBA requirements. 

 

 (3) Many contracts and financial assistance agreements will require the prime contractor 

to report all subcontracts awarded by the prime contractor. The prime contractor must submit to 

the contracting officer a completed SF-1413 Statement and Acknowledgment for each 

subcontract on covered projects within 14 days of the subcontract award. The prime contractor 

must execute a statement on this form that it has inserted all appropriate labor requirements into 

its subcontracts, and must include a statement signed by the subcontractor acknowledging that 

the appropriate clauses have been included in its subcontract. A copy of SF-1413 is included in 
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the Appendices of this Desk Guide, and is also available at 

http://contacts.gsa.gov/webforms.nsf/0/70B4872D16EE95A785256A26004F7EA8/$file/SF%20

1413.pdf. 

  

c. U. S. Department of Labor. DOL has authority under Reorganization Plan No. 14 of 1950 to 

issue regulations, interpretations and opinions, and prevailing wage determinations under 

DBA/DBRA. DOL will also conduct investigations and take further steps to enforce the 

provisions of DBA/DBRA such as withholding of contract funds and conducting hearings to 

consider debarment of contractors found to be in violation. (See Section 5-3 of this Desk Guide 

concerning the penalties for violation of contract labor standards.) 

 

Chapter 2 DBA Wage Determinations. 

                                                                                                                                                                      

Section 2-1 DBA Wage Determinations. As noted above, when a federal contracting agency 

such as DOE determines that DBA/DBRA are applicable to a construction project, the agency is 

responsible for ensuring that DBA clauses are incorporated into the contract, along with the 

applicable DBA wage determination(s). DBA wage determinations are issued by DOL and 

reflect the wages and benefits found to be prevailing for various classifications of workers in the 

locality (usually a county or group of counties) covered by each wage determination. Contracting 

agencies access DOL-published general wage determinations on www.wdol.gov and select the 

appropriate DBA general wage determination for each contract action. The contract or agreement 

for a covered project will contain clauses that direct the prime contractor and all subcontractors 

to comply with specific wage determination(s). Any questions concerning which DBA wage 

determination is applicable to specific work must be addressed to the DOE contracting 

officer.  

 

 NOTE: As more fully described below in Section 3-1, a DBA wage 

determination is selected based upon the location where the work will be performed (“site of the 

work”) and the nature of the construction project. If a project involves work at multiple sites, 

each with a different DBA wage determination, the contracting officer must insert the DBA 

wage determination appropriate for each locality. If work is to be performed in a locality not 
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previously identified, the contracting officer must modify the contract and incorporate the DBA 

wage determination appropriate for that locality.  

 

Section 2-2 General Wage Determinations.  

 

a. Description of DBA General Wage Determinations. General wage determinations are 

issued not only by locality, but for certain types of construction within a locality, often referred 

to as “schedules.” For example, DOL will issue wage determinations for building construction 

(construction of sheltered enclosures with walk-in access, including multi-unit residential 

buildings five stories or more); highway construction (includes construction of roads, sidewalks, 

runways, alleyways, trails, paths, parking areas, etc.); residential construction (construction of 

single family homes and up to four-story apartment buildings); and heavy construction 

(construction of other public works that do not fit within the other schedules). Some localities 

also have separate DBA wage determinations for projects involving dredging, water and sewer 

line construction, dams, major bridges, or flood control.  

 

  NOTE: Guidance on the appropriate use of wage determinations in each 

schedule is noted in DOL’s “All Agency Memoranda #130 and #131” found on the WDOL.gov 

“Library” at http://www.wdol.gov/aam.aspx. 

 

b. Projects Involving Multiple Types of Construction. When a project requires different types 

of construction, e.g., building construction and highway construction, DOE, as the contracting 

agency, must incorporate the DBA wage determination for each schedule or type of construction 

if the separate type of construction comprises at least 20% of the total project cost, and/or costs 

$1 million or more. If the separate type of construction comprises work that is only incidental to 

the total project (i.e., less than 20% and costs less than $1 million), the separate schedule will not 

be necessary.  

 

Section 2-3 Project Wage Determinations. If the database for DBA general wage 

determinations does not contain an appropriate DBA wage determination schedule for the 

particular type of construction to be performed in a specific locality, the contracting agency, 
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must submit a request to DOL (on SF-308, “Request for Wage Determination”) for a project-

specific wage determination. If virtually all of the work on a contract will be performed by a 

classification that is not listed on a general wage determination that would otherwise apply, the 

contracting agency may submit a SF-308 request to DOL for a project-specific wage 

determination, or may attach the applicable wage determination to the contract and require the 

contractor to submit to DOL an SF-1444 “Request for Authorization of Additional Classification 

and Rate” for the missing classification. See Section 3-1 e, of this Desk Guide on 

“conformances.” DOL will issue a wage determination applicable only for that specific project. 

Project wage determinations are effective for 180 days from date of issuance, and, if not 

incorporated into an awarded contract prior to expiration, the contracting agency must request a 

new project wage determination. DOL has issued project wage determinations uniquely 

applicable to work performed under DOE’s Weatherization Assistance Program which is funded 

under the Recovery Act and covered by DBA. As with the application of DBA general wage 

determinations, it is DOE’s responsibility as the contracting agency to determine the need for 

and to request a project wage determination from DOL, and to incorporate it into the project’s 

requirements. 

 

Section 2-4 Timely Application of DBA Wage Determinations. The timely applicability of 

a DBA wage determination, and any modification issued by DOL for that wage determination, to 

any particular contract action is addressed in 29 CFR 1.6. It is the responsibility of DOE, as the 

contracting agency, to ensure that the most current DBA wage determinations are applied in 

accordance with these requirements. Generally, a DBA wage determination selected for a 

particular construction project is effective for the life of the project unless there is a substantial 

change in the scope of work. If, however, the contract contains options to extend the term of the 

contract, the contracting officer must incorporate the most current DBA wage determination in 

effect on the exercise of that option.  

 

Section 2-5 Posting DBA Wage Determinations. It is the responsibility of the prime 

contractor to post all applicable DBA wage determinations on the job site in a prominent and 

accessible location, or to otherwise notify each worker employed on the job site of the wage and 
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benefits due under DBA. DOL Form WH-1321, “Notice to All Employees,” is available at 

http://www.dol.gov/whd/programs/dbra/wh1321.htm.  

 

Chapter 3 Contractor Compliance with Contract Labor Standards. 

 

Section 3-1 Worker Classifications under DBA Wage Determinations. 

 

a. Construction. DBA applies to contracts for construction, alteration, and/or repair of public 

buildings or public works, including painting and decorating. Construction also includes 

activities such as those performed on the site of the work in preparation for construction (e.g., 

demolition, equipment and material set-up, etc.), fabrication of materials, installation of 

materials, and post-construction clean-up. (Reference 29 CFR 5.2(j).) 

 

b. Site of the Work. Under DBA, laborers and mechanics employed on the site of the work 

are covered by the Act. The site of the work is the physical place or places where the building or 

work called for in the contract will remain, and any other site where a significant portion of the 

building or work is constructed, provided that such site is established specifically for the 

performance of the contract or project. Job headquarters, tool yards, batch plants, borrow pits, 

etc., are part of the site of the work provided they are dedicated exclusively, or nearly so, to 

performance of the contract or project and provided they are adjacent, or virtually adjacent, to 

the site of the work. (Reference 29 CFR 5.2(l).) 

 

c. Laborers and Mechanics. DBA applies to laborers and mechanics working on the covered 

site of the work. Laborers and mechanics are defined as workers whose duties are manual or 

physical in nature as distinguished from mental or managerial work. Mechanics include 

workers who use tools or who are performing the work of a particular trade (e.g., carpentry, 

plumbing, sheet metal work). (Reference 29 CFR 5.2(m).) Laborers and mechanics do not 

include individuals performing non-manual work such as supervising, engineering, architecture, 

timekeeping, clerical work, energy audits, electricity usage monitoring, or other administrative 

functions. 
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 (1) Guards and Watchmen. Guards and watchmen who perform no manual duties on 

the site of the work are not considered to be laborers or mechanics under DBA. Note, however, 

for purposes of CWHSSA’s overtime compensation and safety requirements, the term “laborers 

and mechanics” includes watchmen and guards.  

 

 (2) Apprentices and Trainees. Laborers and mechanics include workers who are 

registered in approved apprenticeship or training programs. Approved programs are those which 

have been registered with DOL’s Employment and Training Administration, Office of 

Apprenticeship, or registered with a DOL-recognized State Apprenticeship Council. Workers 

who participate in approved apprenticeship and training programs are provided documentation as 

evidence of their enrollment. Apprentices and trainees are paid wage rates in accordance with the 

provisions listed in the approved program. The rates are generally listed as a percentage to be 

applied to the wage rate listed in the applicable DBA wage determination for journeymen 

working in a particular classification. (Reference 29 CFR 5.2(n).) 

 

  (a) Under DBA, a contractor must pay no less than the full wages and benefits 

of a journeyman, as listed on the applicable wage determination, to any worker who is not 

registered in an approved program, or to any worker for whom the contractor has no 

documentation evidencing the worker’s enrollment in an approved program. Contractors and 

subcontractors are responsible for obtaining proper documentation to support designating a 

worker as an apprentice or trainee. 

 

  (b) The wage rates listed in an apprenticeship and training program are generally 

expressed as a percentage of the journeyman wage rate for a specific period of time, 

increasing as the worker progresses through the program (example: 0-6 months 65%; 6 months 

to 1 year 70%). Apprenticeship programs also restrict the ratio of apprentices to journeymen 

working on a job site in a specific classification. Example: An approved program permits no 

more than three apprentice plumbers for each journeyman plumber working on the job site. If a 

contractor or subcontractor employs apprentices in excess of the ratio, all apprentices employed 

in excess of the ratio are not considered apprentices and are subject to the full journeyman wage 

requirements. As a practical enforcement policy, DOL will consider the first three apprentices (in 
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this example) employed within the ratio, and workers that are employed subsequent to reaching 

the ratio will be due back wages to bring them to the DBA-required wage rate. (Reference 

DOL’s Field Operations Handbook, Chapter 15, 15e01, at www.wdol.gov, “Library.”) 

 

 (3) Helpers. “Helpers” under DBA are permitted only if the helper classification is listed 

on the contract’s DBA wage determination. The duties of a helper are clearly defined by area 

practice within the locality, and are distinct from the duties of any other classification on the 

wage determination. If the classification of helper is not listed on the wage determination 

applicable to the work, the contractor must obtain approval from DOL for the use of that 

classification through the conformance process described in Section 3-1e of this Desk Guide on 

“Unlisted or Additional Classifications.” A conformance request for a helper rate will only be 

approved by DOL if the contractor submitting the request includes information showing that 

helpers are a separate and distinct classification from other classifications on the wage 

determination, and that use of helpers is a prevailing practice in the specific construction industry 

in the locality. 

 

 (4) Working Foremen. Foremen or supervisors who regularly spend more than 20% of 

their time performing the duties of a laborer or mechanic on the site of the work, and who do not 

meet the exemption criteria under 29 CFR Part 541, are covered by DBA for the hours spent 

performing the construction work, and must be paid at no less than the appropriate wage rate 

for the classification of the work being performed by the working foreman. The other, non-

construction hours spent by a supervisor or foreman directing the work of others, or performing 

other non-manual work such as timekeeping and reporting, are not covered by DBA. 

 

 (5) Suppliers. The manufacture and delivery to the work site of supply items such as 

sand, gravel, lumber, concrete, paint, and other materials, when accomplished by regular 

suppliers to the public in general, are activities not covered by DBA. However, if the material 

supplier’s laborers and mechanics, in the course of delivering the products, perform more than an 

incidental amount of construction work at the job site, those laborers and mechanics are subject 

to DBA wages and benefits for the hours performing such work on the job site. 
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 (6) Self-Employed Subcontractors. The statutory language of DBA requires that all 

laborers and mechanics employed directly on the site of the work be paid no less than the 

predetermined wages “regardless of any contractual relationship which may be alleged to 

exist between the contractor or subcontractor and such laborers and mechanics.” 

(Reference 40 U.S.C. 3142(c)(1).) Under DBA, the term “employed” is not necessarily limited to 

“employee” and, therefore, may encompass certain independent contractors or workers. Self-

employed “independent contractors” (often referred to as “1099 workers”) who perform as 

laborers or mechanics on a covered project are subject to DBA. The prime contractor must 

ensure that the “independent contractor” receives no less than the applicable DBA wage rate for 

the hours worked on the site of the work, and must ensure that such worker is reported on the 

certified payroll each week. However, an exception may apply to bona fide business owners – 

defined as any employee who owns at least 20% equity interest in the enterprise and who is 

actively engaged in its management – may be considered exempt under 29 CFR 541 even though 

they are themselves performing the work of a laborer or mechanic on the covered project. DBA 

would, therefore, not apply to these workers. Prime contractors are cautioned to consider use of 

this exemption carefully, and to seek advice from the nearest DOL Wage and Hour regional 

office (listed at http://www.dol.gov/whd/whdkeyp.htm) if they have questions. (See 

subparagraph 1-3b.(3) of this Desk Guide on the requirement to report subcontractors.)  

 

 (7) Owner/Operators of Construction Equipment. Except as noted below, owner-

operators of equipment employed on the site of the work by covered construction contractors or 

subcontractors must be recognized as DBA-covered laborers or mechanics and must be paid in 

accordance with the applicable DBA wage determination for the hours worked on the job site. 

 

  (a) The exception to this rule is DOL’s administrative policy that DBA and 

CWHSSA do NOT apply to bona fide owner-operators of trucks or other hauling equipment 

who are employed as independent contractors performing such activity on the site of the work. 

DOL policy requires contractors and subcontractors to note these individuals on the certified 

payrolls by name, dates of work, and the notation, “Owner-Operator.” It will not be necessary to 

record the owner-operator’s hours or wages. 
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  NOTE: Workers employed as truck drivers (NOT owner-operators of trucks or 

other hauling equipment) driving on the site of the work are subject to DBA and CWHSSA. For 

further information concerning the application of DBA and CWHSSA to truck drivers, contact 

the nearest DOL Wage and Hour regional office (http://www.dol.gov/whd/whdkeyp.htm). 

 

  (b) The exception does NOT apply to owner-operators of equipment other than 

“hauling.” Therefore, owner-operators of equipment such as bulldozers, backhoes, drilling rigs, 

welding machines, and similar equipment are covered by DBA provisions. (Reference DOL’s 

“Significant All Agency Memoranda from the Administrator,” and Field Operations Handbook, 

Chapter 15, Section 15e, www.wdol.gov “Library.”) 

 

 (8) Volunteers. There are no exceptions to DBA coverage for volunteer labor unless an 

exception is provided for in a specific DBRA. The Recovery Act, one of the DBRA statutes 

applied to various projects funded or assisted through DOE, does NOT have any exception from 

DBA requirements for volunteer labor. Therefore, a Recovery Act-funded project requires that 

all workers on the job site receive no less than full DBA wages and fringe benefits. 

Questions concerning the use of volunteer labor on a Recovery Act-funded project must be 

addressed to the contracting officer. 

 

d. Area Practice and Worker Classifications. The DBA wage determination is simply a listing 

of worker classifications and the basic hourly wage and fringe benefit rates that DOL has 

determined to be prevailing in the locality for each classification. Those rates must be paid to 

anyone performing work within those classifications on a covered project in that locality. The 

classifications are not generally defined by skill level or years of experience. Any worker 

performing work within the classification is subject to the wages and benefits for that 

classification regardless of skill or years of experience. 

 

 (1) There are no nationwide standard classification definitions under DBA. The proper 

classification of work performed by laborers and mechanics is that classification used by firms 

whose wage rates DOL determined to be prevailing in the area. While the duties of many 

classifications are usually clear (e.g., plumbers, carpenters, painters, etc.), in some localities the 
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contractor must determine the “prevailing area practice” in order to properly classify a worker. A 

survey of the firms performing similar construction work in that locality will provide the 

prevailing definition for each classification. 

 

(2) If the DBA wage determination notes that the wage survey demonstrated that work in 

a particular construction classification in a locality is primarily performed by individuals 

represented by labor organizations, DOL will publish as the DBA minimum requirement the 

wage and benefit requirements found in the union agreements. The  union contractors’ area 

practice would be used to define worker classifications. If a classification within a locality is not 

union-prevailing, DOL will publish the average resulting from its survey of rates paid to workers 

in a classification, and the definition of each classification will be determined by the prevailing 

area practice of firms performing such work within the survey. 

 

 (3) Prime contractors and subcontractors performing work on a covered project are 

responsible for classifying each worker properly in accordance with the applicable wage 

determination. Questions pertaining to classifications within a locality should be addressed to the 

nearest DOL regional office (listed at www.dol.gov/whd).  

 

e. Unlisted or Additional Classifications. DBA wage determinations reflect the wages and 

benefits determined to be prevailing in a particular locality, based upon survey information 

provided to the Secretary of Labor. The survey information may not always be complete, and 

some wage determinations may not list a classification that is needed in the performance of the 

contract. If a worker classification needed on the project is not listed on the DBA wage 

determination, the contractor will need to request DOL’s approval of an additional 

classification and the wage/benefit rate proposed for that classification. The procedures for 

obtaining approval of an additional classification are found in DOL regulations 29 CFR 

5.5(a)(1)(ii), and in the contract clauses. The process is also known as a “conformance” because 

the contractor is required to classify the unlisted worker classification “in conformance with” the 

classifications and rates that are listed on the wage determination.  
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 (1) The contractor’s “conformance” request is submitted in writing through the 

contracting officer to DOL. Subcontractors must submit their requests through the prime 

contractor to the contracting officer. Generally, contractors will complete and sign an SF-1444, 

“Request for Authorization of Additional Classification and Rate” (copy included in this 

Desk Guide and available at www.wdol.gov/library.aspx), providing the contractor’s 

information, contract information, the job title and a full description of duties, any information 

on “area practice,” the contractor’s proposed wage and benefit rates, and any other information 

that will support the request. The contractor is not obligated to use the SF-1444 form, but must 

provide the same information that is requested in that form. The request for approval must be 

submitted within 30 days of initial employment of workers in the additional classification. 

 

 (2) If the contractor has already employed workers in the proposed additional 

classification, the contractor’s SF-1444 request should include the signature of each worker in 

that classification, noting whether they concur or disagree with the contractor’s proposed rates. If 

the contractor’s request is submitted to DOL through the contracting officer prior to employment 

of the workers in the classification, it would not include employee signatures. 

 

 (3) The completed request is then submitted by the contractor to DOE, as the contracting 

agency. The contracting officer must sign the request, either concurring or disagreeing with the 

contractor’s proposal. If a worker or the contracting officer disagrees with the contractor’s 

proposed additional classification or rate, a statement must be attached providing and supporting 

an alternate recommendation. DOE does not have authority to approve or reject a contractor’s 

request for approval of an additional classification. Only DOL has this authority. 

 

 (4) Tips for Obtaining DOL’s Approval of Additional Classifications. DOL cannot 

approve a contractor’s request to add a classification to a DBA wage determination applicable to 

a specific project unless the contractor submits complete and proper information with the 

request. Some tips below will help in deciding what information is required. 

 

  (a) If a contractor is requesting DOL approval of a “Helper” classification, the 

request should provide sufficient information that the “Helper” classification is the “area 
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practice” for that locality (i.e., that the helper duties are clear and distinct from other 

classifications and use of the classification is prevailing in the particular locality). 

    

  (b) The contractor must ensure that the work to be performed by the additional 

classification is not part of the work routinely performed by another classification already listed 

on the wage determination. DOL will not approve a request based upon splitting the duties of a 

classification that is already listed on the wage determination in order to create a classification at 

a lower wage rate. 

 

  (c) The proposed wage and benefit rates for the proposed additional classification 

should bear a reasonable relationship to the wage rates listed on the wage determination. The 

proposed rates for a new skilled classification should be no lower than the wage rate of the 

lowest skilled classification listed on the wage determination. The contractor or subcontractor 

must pay the worker in the requested classification no less than the wage rate proposed in its 

conformance request, pending DOL’s approval of the rate. 

 

  (d) DOL may request additional information before issuing an approval or denial 

of the contractor’s request. Prompt and complete response to DOL’s request will help in quickly 

resolving any questions. Disagreements on the contractor’s proposal from either the worker or 

DOE, as the contracting agency, will be resolved by DOL.  

 

 (5) DOL will respond to the contractor’s request for approval of an additional 

classification by written notification to DOE, as the contracting agency. DOE will then notify 

the contractor of DOL’s decision. If DOL denies the contractor’s proposed wage or benefit rate, 

and directs rates in excess of the initial proposal, the contractor must pay the worker(s) no less 

than the approved rate retroactive to their initial work on the job site in that classification. The 

DOE contracting officer, either directly or through the financial assistance recipient, will request 

written confirmation from the contractor of its full and retroactive compliance with DOL’s 

decision. 
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 (6) Questions concerning the use of unlisted or additional DBA classifications should be 

referred to the nearest DOL regional office. 

 

Section 3-2 Payment of DBA Wages and Benefits. 

 

a. Weekly Payrolls. The DBA statute and regulations require that all laborers and mechanics 

employed under DBA “will be paid unconditionally and not less often than once a week, and 

without subsequent deduction or rebate on any account . . . except as permitted . . .” by 

requirements such as taxes or garnishments, or a worker’s voluntary agreement. (Reference 29 

CFR 5.5(a).) 

 

b. Recordkeeping and Timecards. It is the contractor’s responsibility to keep and maintain 

accurate records of the hours worked and the classification of work performed by each 

worker. Errors should be corrected promptly, with prompt payment of any back wages or 

benefits that may be due the worker as a result of the error. Failure to maintain complete and 

accurate pay, benefit, and time records may result in an investigation to determine the 

contractor’s status of compliance with the contract labor standards. 

 

 NOTE: It is the responsibility of the prime contractor or the financial assistance 

recipient to ensure that DOL’s DBA poster (WH-1321) and applicable DBA wage 

determinations are posted on the job site in a prominent and accessible place where they can be 

seen by the workers. The poster can be downloaded from DOL’s website at 

www.dol.gov/whd/regs/compliance/posters/davis.htm. 

 

c. Basic Hourly Wage and Benefit Rates. 

 

 (1) DBA wage determinations list the various classifications of laborers and mechanics 

and the basic hourly wage rates that are found to be prevailing in each locality as determined by 

DOL’s surveys. Many DBA wage determinations also list hourly fringe benefit rates that must be 

paid to each worker in addition to the basic hourly wage rate. Contractors must ensure that each 
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worker receives no less than the sum of the basic hourly wage rate and the hourly fringe 

benefit rate listed on the applicable wage determination for the worker’s classification. 

 

 NOTE: If a DBA wage determination lists the wages and benefits for a particular 

classification as “$20.00” and “$3.00 + 3%,” the contractor must pay at least the basic wage rate 

of $20.00, and the hourly benefit rate of $3.00 plus 3% of the basic hourly wage rate (or $.60). 

The percentage is always applied to the basic hourly wage rate. The contractor must pay no less 

than $23.60/hour for this worker. 

 

 (2) A contractor may discharge its obligation to each worker by paying the total 

wage and fringe benefit requirement in cash, or by providing a combination of wages paid in 

cash along with providing bona fide fringe benefits paid by the contractor such as health and life 

insurance premiums, retirement and savings contributions, vacation and other paid leave plans. 

(See Section 3-2f of this Desk Guide, “Payment of DBA Fringe Benefits,” for references 

pertaining to “bona fide fringe benefits.”) 

 

  (a) Example: The DBA wage determination requires $18.00/hour basic hourly 

wage rate, and $3.00/hour fringe benefits, for a total obligation of $21.00/hour for the worker. 

The contractor may pay the entire $21.00/hour in cash to the worker. Or, the contractor may pay 

$18.00/hour in cash and provide a bona fide health insurance plan that costs the contractor 

$3.00/hour in premiums. Or, the contractor may pay $20.00/hour in cash and provide $1.00/hour 

in benefits. Or, the contractor may pay $16.00/hour in cash, and provide $5.00/hour in fringe 

benefits. 

 

   (b) Contractors are obligated to record and report the type of payments made each 

week to meet their DBA requirement for wages and fringe benefits for each worker – payments 

made in cash to the worker in lieu of providing a fringe benefit plan; payments made to provide 

plans for each worker; and any combination of cash and benefit plan provided to each worker. 

(See Section 3-2f of this Desk Guide on payment of DBA fringe benefits, and Chapter 4 on 

preparing certified payrolls.) 
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d. Workers Performing at Two or More Classifications. Contractors are required to maintain 

complete and accurate records of the hours worked by each worker, including identifying the 

hours worked by a worker at two or more classifications. The worker must be paid no less than 

the DBA wage rate for each of the hours worked at each classification. Failure to record the 

hours worked at each classification will result in DOL requiring the contractor to pay all hours 

worked that week at the highest of the multiple wage rates. (See Section 3-3c of this Desk Guide 

on the proper computation of overtime compensation for a worker working at multiple wage 

rates.) 

 

e. Payment of Piecework Rates, Salaries, or Other-Than-Hourly Rates. 

 

 (1) Some workers may be hired on the basis of “piecework rates.” For example, a 

drywall hanger may be paid based upon the square feet of sheetrock hung, or a roofer may be 

paid on the basis of the number of square feet of roofing completed; or painters may be paid on 

the number of units or square feet painted each week. Other workers may be hired on the basis of 

an hourly rate plus piecework accomplished each week, or even paid on the basis of a fixed 

salary each week. 

 

 (2) Under DBA, the piecework or salaried worker must still receive no less than the 

DBA minimum wages and benefits for each covered hour worked each week. Therefore, the 

contractor must maintain accurate records of hours worked by each worker each week, and 

ensure that the worker receives no less than the DBA minimum for each hour worked regardless 

of pay method. If the piecework or salary is not sufficient to cover the DBA requirement for 

all covered hours that week, the contractor must provide additional pay for that week to 

bring the worker’s wages up to the minimum requirement. Each week will stand on its own, and 

any payments to the worker in excess of the DBA requirement in one week cannot be allocated 

to cover any underpayments of the DBA requirement in another week. 

 

 (3) Example: A laborer on a covered project is subject to $20.00/hour DBA wage rate. He 

works a total of 35 hours in Week #1, which would require a DBA minimum of $700.00 for that 

week. His pay is computed at a piecework rate that yields a total gross wage of $1,000.00 for that 
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week. He has, therefore, earned more than the minimum requirement under DBA. In Week #2, 

the worker works 45 covered hours and his piecework pay is computed at $800.00. Total weekly 

pay for Week #2 is divided by total weekly hours, and equals $17.78/hour – short of the DBA 

requirement of $20.00/hour. The contractor must then pay the worker the $800.00 in piecework 

pay, plus an additional $100.00 to ensure that the worker receives the full DBA rate for all hours 

worked. The piecework wages paid in excess of the DBA minimum for Week #1 cannot offset 

the underpayment in Week #2. Salaried workers are computed the same way, each week. 

 

  NOTE: See Section 3-3c in this Desk Guide for information on computing proper 

FLSA and CWHSSA overtime compensation for workers employed at other than hourly wage 

rates. 

 

f. Payment of DBA Fringe Benefits. 

 

 (1) DBA wage determinations often list both a basic hourly wage and a fringe benefit rate 

that must be paid to covered workers. The fringe benefit rate is usually listed as an hourly 

amount which must be paid for all hours worked each week, including overtime hours. 

 

 (2) Fringe benefits include contractor payments for life and health insurance premiums; 

retirement contributions; vacation, holiday, sick, and other paid leave; and other bona fide 

benefit plans; or equivalent payments to the worker in cash. The criteria used to determine 

whether a fringe benefit is bona fide under DBA are described in detail at 29 CFR 5.20 through 

5.29, and in the DBA statute itself at Section 3141, Definitions. DOL’s Field Operations 

Handbook, Chapter 15, Section 15f, also provides details on defining bona fide fringe benefits 

(http://www.dol.gov/whd/FOH/index.htm). 

 

 (3) Fringe benefits do not include contractor payments required by other federal, state, or 

local laws such as taxes (e.g., Social Security), workers compensation, or state disability 

insurance requirements. Fringe benefits also do not include payments made to or on behalf of 

workers for transportation expenses, board and lodging, or required uniforms or tools. These are 

customarily business expenses of the contractor and not a fringe benefit for the worker. 
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(Reference 29 CFR Part 5, Subpart B, for guidance on providing bona fide fringe benefits under 

DBA.) 

 

Section 3-3 Overtime Compensation. 

 

a. DBA requires a contractor to pay no less than the minimum wage and fringe benefit listed on 

the applicable wage determination for each covered hour worked each week. DBA has no 

overtime (OT) compensation requirements. However, most contractors performing work on these 

projects are required by FLSA to pay OT compensation at time and one-half the worker’s 

“regular rate of pay” for the hours worked in excess of 40 each week.  

 

b. CWHSSA, applicable to laborers and mechanics (including guards and watchmen) on covered 

projects, also requires contractors to pay OT compensation for hours worked in excess of 40 

hours each week, counting only those hours worked on CWHSSA-covered contracts during that 

week. CWHSSA does not have a site of the work limitation on coverage. All hours worked on 

covered contracts, including hours worked on the contract at off-site locations, are combined for 

the purpose of determining CWHSSA obligations. 

 

 (1) Overtime compensation under CWHSSA is computed on the basis of time and one-

half the employee’s basic hourly rate of pay, or the employee’s “regular rate of pay” (if he works 

at two or more classifications with different hourly wage rates or is paid on a basis other than 

hourly). The basic hourly rate used for computing CWHSSA overtime compensation can never 

be less than the basic hourly wage rate required by the applicable DBA wage determination 

excluding any fringe benefits listed.  

 

 (2) Cash payments made to a DBA/CWHSSA worker for the purpose of meeting DBA 

fringe benefit requirements are not included in determining the basic hourly rate of pay for 

overtime purposes. See the example at paragraph c. (5) below.                                                                                 

 

c. A worker’s “regular rate of pay” is determined by dividing the worker’s total compensation 

each week by the worker’s total number of hours worked that week (including both DBA-
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covered hours and non-DBA hours worked, i.e., hours worked under FLSA). Additional 

information on overtime requirements and regular rate of pay can be found at 29 CFR Part 778. 

 

 Examples: 

 

 (1) If a worker works 45 hours in a week and is paid $20.00/hour for all hours worked 

that week, the contractor is obligated to pay an additional $10.00/hour for the five hours worked 

in excess of 40 that week. 

 

 (2) A second worker works only at piecework on a contract. The minimum DBA wage 

rate is $15.00/hour. In Week #1, the worker works a total of 45 hours in a week, and earns a total 

of $1,000 in piecework. His regular rate of pay will be $1,000.00 divided by 45 hours, or 

$22.22/hour for that week. The piecework more than meets the DBA minimum wage for all 

hours worked. For overtime requirements, the contractor must also pay the worker an additional 

$11.11/hour (one-half of the $22.22 regular rate) for the five hours over 40 that week. 

 

 (3) A third worker works two different classifications in one week – 25 hours at 

$17.00/hour and 20 hours at $20.00/hour. His straight-time pay will be 25 times $17.00 or 

$425.00, plus 20 times $20.00 or $400.00, for a total straight-time pay of $825.00 that week. His 

overtime compensation will be computed at $825.00 total, divided by 45 hours, which equals a 

regular rate of pay of $18.33/hour. The contractor must pay this worker an additional $9.16/hour 

for the five hours over 40 that week. 

 

 (4) A fourth worker works on a salary basis, a fixed amount for each week regardless of 

straight-time hours or work production. He is a mechanic and therefore not exempt from the 

requirements of DBA minimums or FLSA/CWHSSA overtime compensation. The salary is 

$1,000/week. The DBA minimum for his classification is $20.00/hour. In Week #1, this worker 

works 50 hours. His regular rate of pay is $20.00/hour ($1,000 / 50 hours = $20.00/hour). The 

contractor has met the DBA minimum wage requirement. The contractor is now required to pay 

an additional $100.00 (one-half of the regular rate of pay = $10.00 x 10 OT hours) in OT 

compensation, for a total weekly compensation of $1,100.00. In Week #2, the worker works 60 
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hours. His regular rate of pay is now $16.67/hour ($1,000 / 60 hours = $16.67/hour). The 

contractor is therefore required to bring the worker up to the DBA minimum wage requirement 

of $20.00/hour by paying an additional $3.33/hour (DBA rate of $20.00/hour less $16.67/hour 

paid), times 60 hours worked, or $199.80. The worker’s regular rate of pay is now $20.00/hour, 

and the contractor must now compute the additional OT compensation due. He owes an 

additional $200.00 (one-half the regular rate of $20.00 equals $10.00/hour, times 20 OT hours, 

or $200.00). Total wages due this worker for this week are the $1,000.00 salary, plus $199.80 to 

bring him to the DBA minimum, plus OT compensation of $200.00, or a total of $1,399.80 for 

this week. 

 

 (5) A fifth worker works in a classification that requires $20.00/hour DBA wage rate and 

$3.00/hour DBA fringe benefits. The contractor pays for all of this in cash payments each week 

(reporting on the WH-347 that he pays $20.00/$3.00 in Column (6) of the report). The 

contractor’s obligation for overtime compensation will be time and one-half the basic wage rate 

on the DBA wage determination ($20.00), or an additional $10.00/hour for each of the hours 

worked in excess of 40 per week. If the worker works 45 hours in Week #1, the contractor is 

obligated to pay 45 hours times $20.00/hour DBA basic hourly rate; plus 45 hours times 

$3.00/hour DBA fringe benefits; plus five hours times $10.00/hour for overtime compensation, 

for total earnings that week of $1,085.00.  

 

d. Reference 29 CFR 778 for further guidance on paying OT compensation, and reference DOL’s 

website at www.dol.gov/whd, “Overtime.” Questions may also be addressed to DOL’s nearest 

regional office. 

 

Section 3-4 Payroll Deductions. DBA, Copeland Act, and related regulations require 

contractors and subcontractors to pay all laborers and mechanics “. . . unconditionally and not 

less often than once a week, and without subsequent deduction or rebate on any account . . . 

except as permitted . . ..” (Reference 29 CFR Part 3 concerning allowable payroll deductions.) 

Allowable deductions include withholding for income taxes, worker share of Social Security 

tax, wage garnishments or payments for judgments legally imposed against the worker by an 

appropriate authority (e.g.., a court), and any legally-permissible deduction voluntarily 
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authorized by the worker such as insurance premiums, retirement contributions, savings 

contributions, and similar payments. The Copeland Act prohibits contractors from requiring 

workers to kick-back (i.e., give up) any earnings due them under DBA or CWHSSA. Contractors 

are cautioned to accurately record any and all deductions from workers’ earnings, and to 

maintain records supporting the authorization of any deductions from a worker’s earnings. (See 

Section 4-2f of this Desk Guide on reporting deductions.) 

 

Chapter 4 DBA Certified Payrolls.  

 

Section 4-1 Wage and Fringe Benefit Reporting Requirements. 

 

a. DBA requires covered contractors to pay their workers not less than DBA-required wages and 

fringe benefits, in full, on a weekly basis. 

 

b. The Copeland Act and DBA regulations require contractors to provide payroll information 

each week to the contracting agency, listing the workers on the project, including work 

classifications, hours worked, wage rates, benefits, overtime compensation, total wages paid, and 

information related to payroll deductions. The basic information required is almost identical to 

the information already required of contractors by the IRS, DOL, and other federal and state 

agencies concerned with various taxes, hours worked, wages and benefits paid, and similar 

contractor requirements. 

 

NOTE: Contractors performing covered work with financial assistance funds through 

grants, loans, etc., must submit certified payroll information to the financial assistance recipient 

in accordance with the terms of the applicable contract.  

 

c. In addition, the Copeland Act requires DBA-covered contractors to provide a signed 

“Statement of Compliance” (or “certified payroll”) certifying that the weekly payroll 

information is correct and complete and that each laborer and mechanic has been paid not less 

than the DBA prevailing wage and benefit rate for the work performed that week. 
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d. The due date for each certified payroll to be submitted to DOE, as the contracting agency, or 

to the financial assistance recipient in accordance with the contract, is no later than one week 

after each weekly pay date. (For information regarding penalties for failure to submit certified 

payrolls or for falsification of payroll information, see Section 4-4b of this Desk Guide.) 

 

e. The prime contractor is responsible for the timely submission to DOE of certified 

payrolls for all subcontractors. The prime contractor is obligated to notify all subcontractors of 

the labor provisions of the contract and to ensure that each subcontractor submits timely, 

accurate and complete certified payrolls. 

 

 NOTE: Financial assistance recipients must provide DOE certified payrolls consistent 

with the terms of the applicable contract. 

  

f. DOL’s Form WH-347, “Payroll,” and instructions for completing it, can be found in a fillable 

PDF format at www.dol.gov/whd/forms/index.htm. The second page is used to report 

information about payment of fringe benefits and contains the “Statement of Compliance.” 

  

g. Form WH-347 is recommended for contractor use. Contractors may, however, provide another 

payroll reporting format as long as the payroll information is identical to that required by WH-

347, and the “Statement of Compliance” contains the same certification language. Each separate 

page and attachment to a report must include the contractor’s name, the project number, the 

week-ending date for the report, and the sequential payroll number. 

 

Section 4-2 Completing Certified Payroll Form WH-347.  

 

a. Name of Contractor/Subcontractor and Address. Check the box noting the category (contractor 

or subcontractor) of the reporting contractor and insert the contractor’s complete name and 

address. 
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b. Payroll No. Each payroll report must be numbered, beginning with “#1” as the first payroll 

submitted by the reporting contractor for the first week in which it employs covered workers on 

the site. 

 

c. For Week Ending. Each contractor must establish a fixed workweek period of seven 

consecutive days (e.g., Monday through Sunday; Sunday through Saturday). The hours worked 

by each laborer and mechanic during that workweek must be reported on each weekly payroll, 

along with wages and benefits paid for that week. 

 

d. Project and Location. A brief description of the project name and the location where the work 

is performed (include the county or counties). 

  

e. Project or Contract No. Prime contractors will report the number of the contract/project 

awarded to them; subcontractors may use the same number if they have it, or use the number of 

their subcontract with the named prime contractor. 

 

f. Worker Information. 

 

 Column (1) Worker name and worker identifying number (or last four digits of 

worker’s Social Security Number – do NOT report the worker’s full SSN). 

 

 NOTE: Contractors are required by DBA, FLSA, and many other statutes to 

maintain accurate records of worker addresses and full SSNs. The WH-347 certified payroll 

reports that are required under DBA/Copeland Act do not require reporting worker addresses and 

full SSNs. Contractors must provide this information in a separate report if requested to do so 

during a compliance review. 

 

 Column (2) Number of withholding exemptions. This information may be reported for 

the contractor’s convenience in computing withholding taxes, or the column may be left blank. 
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 Column (3) Worker classification(s). List the classification of work actually performed 

by each laborer and mechanic. If a worker works at more than one classification within a single 

week, show each classification separately for that worker, along with the hours worked and 

hourly rate of pay for each classification. 

 

  NOTE: Workers properly documented and employed as apprentices or trainees 

must be reported as such with the classification in which they work (example: 

“Plumber/Apprentice”), and supporting documentation evidencing the worker’s enrollment in an 

approved program must be attached to the first certified payroll reporting their hours worked on 

the project. (See Section 3-1 on Apprentices and Trainees.) 

 

 Column (4) Workweek. 

 

  (a) At the head of the column each contractor must note the days of the week that 

constitute the established seven-day workweek (e.g., “S-M-T-W-T-F-S” or “T-W-T-F-S-S-M,” 

etc.). In the box below the day of the week, note the date for each day reported (e.g., 25th, 26th, 

27th, etc.). A workweek is a fixed and regularly recurring period of seven consecutive 24-hour 

periods. It need not coincide with the calendar week. (Reference 29 CFR 778.105.) 

 

 (b) In the boxes below the dates, report only the hours worked each day on this 

covered project, noting in the boxes marked “S” the straight-time hours worked, and in the 

boxes marked “O” the overtime hours worked. Do not include hours worked on any other 

project. 

 

 (c) Overtime hours reported in Column 4 (and totaled in Column 5) on the WH-

347 are those hours worked on the covered project in excess of 40 hours in any workweek.   

 

  NOTE: Overtime Compensation. Reference Section 3-3 of this Desk Guide for 

information on meeting the requirements for overtime compensation under FLSA and CWHSSA.  

 

 Column (5) Total hours worked for the week on this project. 
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 Column (6) Rate of Pay. Show the straight-time rate of pay on the “S” line in this 

column, and show the overtime rate of pay on the “O” line in this column. If the contractor pays 

cash in lieu of providing a fringe benefit plan to meet the benefit requirements on the DBA wage 

determination, show both the regular wage rate and the fringe benefit rate paid in cash in Column 

6 “S” box, in the following manner: 

 

  Example for reporting workers earning hourly wages and cash in lieu of fringe 

benefits: A worker earns the DBA basic hourly wage rate of $18.00/hour, and $3.00/hour for 

fringe benefits paid in cash each week. The contractor should report the rate of pay in Column 

(6) “S” (straight-time rate), $21.00.  If the worker worked overtime hours, the overtime rate of 

pay reported in Column (6) “O” will be no less than time and one-half the basic hourly wage rate 

of $18.00, or $27.00/hour, plus $3.00/hour for the cash in lieu of fringe benefit requirement, for a 

total overtime rate of pay at $30.00/hour.  

 

  Example for reporting workers employed at piecework rates: For a week in 

which an employer paid piecework instead of an hourly rate of pay, the employer must show on 

a signed attachment to the WH-347, or equivalent form, the computation for the worker’s basic 

hourly wage rate and overtime rate of pay. 

 

Example A: In a week in which a worker worked 40 hours and was paid $550.00 

in piecework, the worker’s hourly wage rate is $550.00 divided by 40 hours, or 

$13.75/hour. If the DBA minimum for the classification is $18.00/hour plus 

$3.00/hour in fringe benefits, the employer must pay an additional $7.25/hour to 

the worker to bring him to the total DBA minimum requirement of $21.00/hour, 

and then report in Column (6) of the WH-347 “$21.00” as rate of pay. The rate of 

pay reported in Column (6) for overtime (“O” hours) will be the same as noted in 

the example above, “$30.00/hour” (time and one-half the straight-time rate plus 

cash in lieu of fringe benefits). 
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Example B: In a week in which a worker worked 40 hours and was paid 

$1,000.00 in piecework, the worker’s hourly wage rate is $1,000.00 divided by 40 

hours, or $25.00/hour. If the DBA minimum wage rate for the classification is 

$18.00/hour plus $3.00 in fringe benefits, the employer has met and exceeded the 

DBA requirement, and must report in Column (6) of the WH-347 “$25.00” as the 

worker’s straight-time rate of pay. The rate of pay reported in Column (6) for 

overtime (“O” hours) will be “$37.50/hour” (time and one-half the worker’s 

regular  rate of pay).  

 

(Reference Section 3-2 of this Desk Guide on piecework pay under DBA.) 

 

 Column (7) Gross amount earned. Each box has a diagonal line permitting the 

contractor to report each worker’s total gross wages paid specifically for work on the project 

reported by this particular payroll (noted in the upper portion of the box), and total gross wages 

earned for the entire week (noted in the lower portion of the box). The total gross wages 

reported in the lower portion of the box would include not only the project work, but also any 

and all work performed by the worker on other DBA projects and work performed on non-DBA 

projects. 

 

  NOTE: For workers working at more than one classification on the project, the 

contractor must report for each worker the hours worked, total hours, rate of pay for each 

classification, and total gross wages (in columns (3), (4), (5), (6), and (7)). 

  

 Column (8) Deductions. Five columns are provided for reporting all deductions from 

each worker’s gross wages, and a sixth column for the total of all deductions. Each deduction 

must be identified. If more columns are necessary, the contractor may provide this information 

on a separate, attached sheet. The total of the deductions on the separate attachment can be 

reported in the column headed “Other.” The total amount of all deductions is reported in the last 

(6th) deduction column, “Total Deductions.” When reporting a worker who has worked on a 

covered project as well as on non-project work in the same week, the entry in Column (8)’s 
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“Total Deductions” should reflect the amount of deductions taken from the worker’s total wages 

for that week. 

 

  NOTE: Deductions must be identified (e.g., “state income tax,” “loan 

repayment,” “purchase of equipment”). Any deduction other than those required by law (such as 

taxes) or required by order of an appropriate authority (such as wage garnishments) must be 

voluntary and authorized in writing by the worker or authorized by a collective bargaining 

agreement. For voluntary deductions, a short note describing the deduction and signed by the 

worker should be attached to the payroll report on which the deduction first appears. 

 

 Column (9) Net wages paid for week. Net wages paid is the total gross amount earned 

for all of the work performed that week (reported in the lower section of Column (7)) less total 

deductions (reported in the last section of Column (8)). 

 

Section 4-3 Reporting Fringe Benefit Payments on Form WH-347. 

 

a. Contractors are obligated to report payments made to comply with the DBA fringe benefit 

requirement and the manner in which these payments were made – either cash paid in lieu of 

providing a fringe benefit plan and/or payments made to a plan that provides benefits to the 

worker. Section (4) on the second page of the WH-347 serves the purpose of reporting the 

manner of payment of DBA benefits. Contractors should attach to a certified payroll report any 

additional information concerning payment of fringe benefits. 

 

b. If the contractor pays all workers the required DBA fringe benefits in cash, in lieu of 

providing a benefit plan, the contractor must report the payment on the first page of the WH-

347, in Column (6) “Rate of Pay” and in Column (7) “Gross Amount Earned.” The contractor 

must also check Box (4)(b) on the second page of the WH-347 indicating payment of cash in lieu 

of providing benefits. 

 

c. If a contractor pays the required DBA fringe benefit rate into a bona fide fringe benefit 

plan for all workers, the contractor should check the box in Box (4)(a) on the second page of the 
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WH-347. It is not necessary to show the amount paid into these plans on the first page of the 

WH-347 in Column (6). It will be necessary, of course, to maintain supporting documents for the 

benefit plan(s), and documents that evidence the contractor’s contributions for those plans. A 

compliance review or investigation will include a review of these documents. 

 

d. If a contractor pays some of the workers cash in lieu of providing a benefit plan, and 

provides other workers benefit plans to meet the DBA fringe benefit requirement, or pays a 

portion of the fringe benefit requirement in cash and a portion of the requirement into a bona fide 

benefit plan, the contractor should check whichever box in Section (4) represents the most-used 

payment method, and note in Section 4(c) the exceptions and the details of the payment method.  

 

e. In reporting fringe benefits on the WH-347 or equivalent form, it is important that the 

contractor clearly show the method used to comply with DBA. Information that is confusing, 

incomplete, or inaccurate will generate further inquiries during payroll reviews and may result in 

a full investigation to ensure contractor compliance.  

 

Section 4-4 Statement of Compliance (or Certification of Payroll). 

 

a. The required Statement of Compliance is located on the second page of the WH-347. If a 

contractor uses any payroll format other than Form WH-347, the same Statement of Compliance 

must be signed and submitted with each weekly payroll. The Statement of Compliance must be 

signed by a principal of the firm (owner or an officer such as president, treasurer, or payroll 

administrator). The signature must always be that of a person who has authority to direct the 

payment of wages and benefits to the workers. 

 

  NOTE: Proper use of electronic signatures on certified payrolls and related 

compliance statements is permitted, and carries the same legal effect as handwritten signatures. 

 

  NOTE: In completing DOL’s fillable pdf form, note that the Statement’s “payroll 

period” dates require entries to be made numerically (example: instead of entering “14 day of 

June, 2010,” enter “14 day of 06, 2010.” 
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b. The willful falsification of a payroll report or a Statement of Compliance may subject the 

contractor to civil and/or criminal prosecution and may also be a cause for debarment. Inducing 

any person to “give up any part of the compensation to which he/she is entitled under” DBA and 

its related Acts (known as “kickbacks”) may also subject a contractor to prosecution and/or 

debarment. 

 

Section 4-5 “No Work” Payrolls. Certified payrolls must be submitted each week to the 

designated agency for the project. If a contractor or subcontractor on a project performs no 

covered work in a specific week, there is no need to submit a certified payroll. If the contractor 

does not expect to be on the job site for several weeks, it is recommended that the contractor 

submit a statement to DOE, as the contracting agency, or to the financial assistance recipient, 

notifying it that the contractor will not be working on the project for an extended period of time, 

and providing an approximate date of return. For the next week in which work is performed on 

site by that contractor’s laborers or mechanics, the contractor must submit a certified payroll 

numbered sequentially following the last certified payroll submitted. This will help to avoid 

confusion about interruptions in receipt of weekly payroll reports. 

 

Section 4-6 Retaining Payroll Records. Every contractor and subcontractor on covered 

projects must keep a complete set of pay records for at least three years after the project is 

completed. This includes basic payroll information, time cards, cancelled checks or receipts for 

cash payments for wages or benefits, apprenticeship documentation, evidence of payments to 

fringe benefit plans, and information on taxes and other payroll deductions.  

 

Chapter 5 Payroll Reviews and Corrections. 

 

Section 5-1 Compliance Reviews. 

 

a. General. Federal contracting agencies, including DOE, have primary responsibility for the 

day-to-day enforcement of contract labor standards on a covered construction project. Generally, 

the contracting agency will be responsible for ensuring that contractors and subcontractors 
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comply with the labor standards requirements. Prime contractors and first-tier financial 

assistance recipients must also ensure compliance by subcontractors. Compliance reviews 

include visits to the job site, worker interviews, review of time and pay records and related 

information, and discussions with the contractors and subcontractors. In addition, DOL may 

conduct its own investigation to determine compliance under DBA, FLSA, CWHSSA, and other 

labor laws applicable to a contractor. (See Section 5-3 concerning DOL’s enforcement sanctions 

under these contract labor standards.) 

 

b. Worker Interviews. The compliance reviewer will visit the job site and interview workers 

concerning their wages, hours, benefits, classifications, payroll deductions, and other related 

subjects. Contractors are required by law to provide access to their workers for the purpose of 

interviewing at the job site by either the designated compliance reviewer or a DOL investigator. 

Every effort will be made to ensure that the interviews cause as little disruption as possible in 

performance of the work on the job site. It is DOL’s policy to protect the identity of workers and 

other sources during a compliance review or labor investigation. Therefore, such information 

will not be disclosed without prior consent of the source. On occasion, workers (including former 

workers) will be contacted off-site, by telephone, or at their place of residence. Contractor and 

subcontractor cooperation with this task is essential and any questions pertaining to the process 

should be addressed to DOE or the DOL investigator.  

 

c. Project Payroll Reviews. The compliance reviewer will collect certified payroll reports 

submitted to DOE via the prime contractor (or recipient of loan, grant, loan guarantee, etc.), 

along with documents supporting the use of apprentices and trainees, documents supporting 

payroll deductions, written interviews completed at the job site and elsewhere, the applicable 

DBA wage determination, and other pertinent information such as the daily construction or 

contract progress reports. These documents will be reviewed to determine the contractor’s status 

of compliance. The contracting officer will notify the prime contractor and subcontractor(s) of 

any discrepancies found during the review. 

 

  NOTE: As noted before, DOE, as the contracting agency, and financial assistance 

recipients may withhold accrued payments or advances as may be necessary to cover any 
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underpayment of wages, fringe benefits, or overtime compensation due as a result of DBA or 

CWHSSA violations. For this reason, prime contractors and financial assistance recipients 

should review each contractor’s payroll report for compliance issues prior to submitting the 

report to the contracting officer, consistent with the terms of the applicable contract. Systematic 

and careful review of contractor reports may detect any errors or violations early in the project, 

and thus avoid costly compliance reviews and underpayments of wages and/or fringe benefits 

due the workers. 

 

d. Common DBA/CWHSSA Payroll Errors and Corrections. 

 

 (1) Incomplete or inadequate payroll information. If the contractor does not use the 

optional DOL Form WH-347 to report weekly payrolls, it must still provide all the information 

requested by that form. 

 

 (2) Missing addresses and identifying worker number. The contractor must report an 

identification number for each worker (or the last four digits of the worker’s Social Security 

number if there is no other worker identification system in use). Do NOT include full Social 

Security numbers or home addresses on the weekly certified payrolls. Contractors must 

maintain such information in its basic pay and employment records and are obligated to provide 

this information, if requested, to the compliance reviewer or the DOL investigator. 

 

 (3) Classifications. If a contractor reports worker classifications that are not listed on the 

DBA wage determination, the contractor will be asked to either reclassify the worker in 

compliance with the classifications listed on the wage determination, or submit with the certified 

payroll report a copy of the SF-1444 “Request for Approval of Additional Classifications” that 

was submitted to DOL for approval. DOL’s response will be sent to DOE, as the contracting 

agency. DOE will notify the prime contractor of DOL’s response. If DOL’s decision denies the 

contractor’s proposed wage or benefit rate and directs an increase in either rate, the contractor 

must comply with the decision retroactive to the start of employment of the missing 

classification. If DOL denies the request for conformance of a proposed classification, noting 

that a classification already listed on the applicable wage determination is applicable, the 
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contractor must comply with the decision retroactive to the start of employment of that 

classification. The contractor must submit a certified payroll reporting any retroactive payment 

of wages/benefits to the worker(s) as a result of DOL’s decision. 

 

 (4) Apprentices and Trainees. The most typical violation involving the use of 

apprentices and trainees is the contractor’s failure to submit documentation evidencing the 

worker’s enrollment in an approved program. The second most typical violation involving these 

workers is the contractor’s failure to comply with the apprenticeship program’s ratio of 

apprentices to journeymen. 

 

 (5) Overtime Compensation. Payroll reports that indicate a worker worked in excess of 

40 hours per week MUST include information regarding the contractor’s compliance with the 

requirement to pay overtime compensation at not less than time and one-half the regular rate of 

pay. If the contractor failed to pay proper overtime compensation under CWHSSA, the 

contractor may also be liable to the United States for liquidated damages of $10.00 per day per 

violation. If CWHSSA is not applicable to the worker, FLSA overtime violations may be 

referred to DOL for further investigation. 

 

 (6) Fringe Benefits. If the contractor or subcontractor fails to report payment of DBA 

fringe benefits that are required by the wage determination, the contractor will be asked to 

confirm compliance with the requirement to pay no less than the total wage and fringe benefit 

rates per hour, and to submit a corrected payroll report. 

 

 (7) Signature. If the signature is missing or does not have the level of authority required 

by the Act, the payroll report will be returned for correction. 

 

Section 5-2 Violations and Restitution of Underpayment of Wages. 

 

a. If DOE’s compliance reviewer discovers a contractor’s failure to pay the appropriate DBA 

wages and fringe benefits, the contractor will be notified immediately and the contractor will 

be required to pay full restitution to the workers. Typically, the contractor will be allowed 30 
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days to correct the underpayments. The prime contractor is always responsible to the DOE 

contracting officer to ensure that subcontractors on the project pay the back wages in full and 

promptly. 

 

b. Simple Reporting Errors and Corrections. Errors resulting from calculation errors, failure 

to attach proper documentation, and failure to report proper classifications may be resolved 

quickly and completely with informal notification to the prime contractor and subcontractor from 

the compliance reviewer, and prompt corrective response from the contractor. Contractors and 

subcontractors are responsible for knowing the contract’s labor standards requirements and they 

must cooperate completely and promptly with all requests for compliance. 

 

c. The contractor found to be in violation and liable for unpaid wages or benefits must also 

submit a corrected payroll report to the contracting officer showing the computation of back 

wages and evidence of full payment to the workers.  

 

d. Unlocated Workers Who Are Due Back Wages. After an investigation discloses a 

contractor’s failure to pay proper DBA wages or benefits, the contractor must make every 

reasonable effort to locate former workers and to pay back wages. If the contractor fails to locate 

any of the former workers, the contractor may be asked to provide to the DOE contracting officer 

evidence of its attempts to locate the workers (e.g., returned mailings, etc.), and a list of the 

missing workers including name, last known address, Social Security number, dates of 

employment, and gross amount of underpayment due each of the workers. The contracting 

officer may withhold contract funds in the total amount of underpayment due the missing 

workers (or the contractor may be asked to provide payment by check to DOE as the contracting 

agency) for the purpose of asking the Comptroller General’s office for assistance in locating the 

missing workers. The Act specifically authorizes the Comptroller General to disburse funds 

withheld for wages found to be due to laborers and mechanics under DBA. (Reference 40 U.S.C. 

Sec. 3144.) 
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Section 5-3 Labor Standards Disputes and Sanctions for Violations of DBA 

Requirements. 

 

a. Labor Standards Disputes. It is the responsibility of the contractor and subcontractor to be 

knowledgeable about their obligations under the several contract labor standards. It is DOE’s 

responsibility as the contracting agency to enforce the provisions of DBA and CWHSSA. When 

the compliance reviewer notes violations such as failure to record hours worked, 

misclassification of workers, inappropriate use of apprentices and trainees, failure to pay benefits 

or overtime compensation, or unallowable deduction from wages, DOE will notify the prime 

contractor of the violations (and the subcontractor, if the violations are the result of the 

subcontractor’s pay practices). If the contractor disagrees with the findings of the compliance 

reviewer, the prime contractor and/or subcontractor, or any other interested party, may ask 

DOL’s Wage and Hour Administrator for a review and reconsideration of the issue. The 

Administrator’s decision may then be appealed to DOL’s Administrative Review Board. The 

requests must be timely and in writing. (Reference 29 CFR Part 1 for the procedures.) 

 

b. Withholding. The contracting officer has the responsibility to withhold from payments 

due to the prime contractor any amounts believed to be due and unpaid to workers because 

of DBA violations. An authorized representative of DOL may also direct DOE 

 to withhold contract payments due to violations of DBA. If funds remaining due to the 

contractor on the contract under which DBA violations occurred are insufficient, DOE can 

withhold funds from other contracts subject to DBA or CWHSSA that are held by the same 

prime contractor. Prime contractors and subcontractors will be notified in writing of any action 

to withhold payments due to labor violations. 

 

c. Debarment. Contractors and/or subcontractors that are found by the Secretary of Labor to be 

in aggravated or willful violation of DBA will be debarred – ineligible to participate in any 

DBA/DBRA contracts – for up to three years. Debarment applies to the contractor or 

subcontractor and any firm, corporation, partnership, or association in which the contractor or 

subcontractor has a substantial interest. Debarment proceedings can be recommended by the 

DOE contracting officer or may be initiated by DOL. Proceedings are described in 29 CFR 5.12. 
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Debarment under DBA and violations of contract clauses including DBA, CWHSSA, 

requirements for certified payroll reports, and other contract labor standards, can be the basis for 

DOE to terminate the contract. 

 

d. Falsification of Certified Payroll Reports. Contractors or subcontractors found to have 

willfully falsified payroll reports (Statements of Compliance), including payrolls reporting 

correction of earlier violations, may be subject to civil or criminal prosecution. Penalties up to 

$1,000 and/or one year in prison for each false statement may be imposed. (Reference 18 U.S.C. 

1001 and 31 U.S.C. 231.). 
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A DESK GUIDE TO 

THE DAVIS-BACON ACT 
 

WEB LINKS FOR ADDITIONAL  

DAVIS-BACON ACT INFORMATION 

 

• Frequently Asked Questions: 

• http://www.gc.energy.gov/GCHotlineFAQ%20.htm#Davis_Bacon 

• http://www1.eere.energy.gov/eere_faq/default.aspx?pid=10&spid=1 (EECBG) 

• http://www1.eere.energy.gov/eere_faq/default.aspx?pid=10&spid=2 (WAP) 

• http://www1.eere.energy.gov/eere_faq/default.aspx?pid=10&spid=3 (SEP) 

 

• Davis-Bacon Act Clauses: 

• Weatherization Assistance Program: 

  http://www1.eere.energy.gov/wip/pdfs/dba_clauses_weatherization.pdf  

• Other Recovery Act Programs: 

  http://www1.eere.energy.gov/wip/pdfs/dba_clauses_non_wap.pdf 

 

• U. S. Department of Labor, Wage and Hour Division: 

• http://www.dol.gov/whd/programs/dbra/wh1321.htm - DBA Poster 

• http://www.dol.gov/whd/whdkeyp.htm - DOL WHD Key Personnel and Regional 

Office Addresses 

• http://www.dol.gov/whd/recovery/pwrb/toc.htm - DBA Area Practice Surveys 

• http://www.dol.gov/whd/FOH/index.htm - DBA policies, including definitions of 

bona fide benefits 

• http://www.wdol.gov – Website containing DBA general wage determinations, 

policy statements (“All Agency Memoranda”), and links to federal agency labor 

advisors, federal labor regulations, and forms 

http://www.gc.energy.gov/GCHotlineFAQ .htm#Davis_Bacon
http://www1.eere.energy.gov/eere_faq/default.aspx?pid=10&spid=1
http://www1.eere.energy.gov/eere_faq/default.aspx?pid=10&spid=2
http://www1.eere.energy.gov/eere_faq/default.aspx?pid=10&spid=3
http://www1.eere.energy.gov/wip/pdfs/dba_clauses_weatherization.pdf
http://www1.eere.energy.gov/wip/pdfs/dba_clauses_non_wap.pdf
http://www.dol.gov/whd/programs/dbra/wh1321.htm
http://www.dol.gov/whd/whdkeyp.htm
http://www.dol.gov/whd/recovery/pwrb/toc.htm
http://www.dol.gov/whd/FOH/index.htm
http://www.wdol.gov/


   

      

EMPLOYEE RIGHTS

UNDER THE DAVIS-BACON ACT


fOR LABORERS AND MECHANICS

EMPLOYED ON fEDERAL OR fEDERALLY

ASSISTED CONSTRUCTION PROjECTS


THE UNITED STATES DEPARTMENT OF LABOR WAGE AND HOUR DIVISION


PREVAILING 
WAGES 

OVERTIME 

ENFORCEMENT 

APPRENTICES 

PROPER PAY 

You must be paid not less than the wage rate listed in the Davis-Bacon 
Wage Decision posted with this Notice for the work you perform. 

You must be paid not less than one and one-half times your basic 
rate of pay for all hours worked over 40 in a work week. There are few 
exceptions. 

Contract payments can be withheld to ensure workers receive wages 
and overtime pay due, and liquidated damages may apply if overtime 
pay requirements are not met. Davis-Bacon contract clauses allow 
contract termination and debarment of contractors from future federal 
contracts for up to three years. A contractor who falsifies certified 
payroll records or induces wage kickbacks may be subject to civil or 
criminal prosecution, fines and/or imprisonment. 

Apprentice rates apply only to apprentices properly registered under 
approved Federal or State apprenticeship programs. 

If you do not receive proper pay, or require further information on the 
applicable wages, contact the Contracting Officer listed below: 

or contact the U.S. Department of Labor’s Wage and Hour Division.  


1-866-4-USWAGE 
(1-866-487-9243) TTY: 1-877-889-5627 

WWW.WAGEHOUR.DOL.GOV 
U.S. Department of Labor Employment Standards Administration  Wage and Hour Division 

WH 1321(Revised April 2009) 
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Certification of “Buy American” Procurement 

 
 
 
Contract Number _____________                   Project Name ___________________________ 
 
 
 
 
 
I do hereby certify as to the following: 
 
 
1. Identification of American-made Iron, Steel, and Manufactured Goods: Consistent with the 

terms of the Owner’s bid solicitation and the provisions of ARRA Section 1605 and OMB 
regulations, Code of Federal Regulations, Volume 2, Part 176, the Bidder/Vendor certifies 
that this bid/procurement reflects the Bidder/Vendor’s best, good faith effort to identify 
domestic sources of Iron, Steel, and Manufactured goods for every component contained in 
the bid solicitation/procurement where such American-made components are available on 
the schedule of values and consistent with the deadlines prescribed in or required by the bid 
solicitation/procurement. 
 

2. Verification of U.S. Production:  The Bidder/Vendor certifies that all components contained 
in the bid solicitation/procurement that are American –made have been so identified, and if 
this bid/procurement is accepted, the Bidder/Vendor agrees that it will provide reasonable, 
sufficient, and timely verification to the Owner of the U.S. production of each component so 
identified. 

 
3. Documentation Regarding Non-American made Iron, Steel, or Manufactured Goods:  The 

Bidder/Vendor certifies that for any component or components that are not American-made 
and are so identified in this bid/procurement, the Bidder/Vendor has included in or attached 
to this bid/procurement one or both of the following, as applicable: 

 
a. Identification of and citation to a categorical waiver published by the U.S. Department 

of Energy in the Federal Register that is applicable to such component or components, 
and an analysis that supports its applicability to the component or components. 
 

b. Verifiable documentation sufficient to the Owner, as required in the bid solicitation or 
otherwise, that the Bidder/Vendor has sought to secure American-made components 
but has determined that such components are not available on the schedule and 
consistent with the deadlines prescribed in the bid solicitation/procurement. 
 

4. Information and Detailed Justification Regarding Non-American made Iron, Steel, or 
Manufactured Goods:  The Bidder/Vendor certifies that for any such component or 
components that are not so available, the Bidder/Vendor has also provided in or attached to 
this bid/procurement information, including but not limited to the verifiable documentation 
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and a full description of the bidder/vendor’s efforts to secure any such American-made 
component or components, that the Bidder/Vendor believes is sufficient to provide and as 
far as possible constitutes the detailed justification required for a waiver under section 1605 
with respect to such component or components.  The Bidder/Vendor further agrees that, if 
this bid/procurement is accepted, it will assist the Owner in amending, supplementing, or 
further supporting such information as required by the Owner to request and, as applicable, 
implement the terms of a waiver with respect to any such component or components. 
 

 
 
_____________________________________ 
Contractor Name (printed or typed) 
                                  
                                                                                              
_____________________________________ 
Name of Authorized Official (printed or typed)                       
 
 
_____________________________________ 
Title (printed or typed) 
 
 
_____________________________________                       
Signature of Authorized Official                                              
 
 
_____________________________________ 
Date 
  
 
* Sub-recipients may use the following certification to be included in the bid packet and returned 
by prospective bidders with their bids.   
 
** Please maintain this form on file. 
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